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Notice

Notice

This report was prepared by Battelle as an account of work sponsored by an agency of the
United States Government and other project sponsors, including Core Energy, LLC and The
Ohio Development Services Agency. Neither the United States Government, nor any agency
thereof, nor any of their employees, nor Battelle and other cosponsors, makes any warranty,
express or implied, or assumes any liability or responsibility for the accuracy, completeness, or
usefulness of any information, apparatus, product, or process disclosed, or represents that its
use would not infringe privately owned rights. Reference herein to any specific commercial
product, process, or service by trade name, trademark, manufacturer, or otherwise does not
necessarily constitute or imply its endorsement, recommendations, or favoring by the United
States Government or any agency thereof. The views and the opinions of authors expressed
herein do not necessarily state or reflect those of the United States Government or any agency
thereof.

Battelle does not engage in research for advertising, sales promotion, or endorsement of our
clients’ interests including raising investment capital or recommending investments decisions, or
other publicity purposes, or for any use in litigation.

Battelle endeavors at all times to produce work of the highest quality, consistent with our
contract commitments. However, because of the research and/or experimental nature of this
work the client undertakes the sole responsibility for the consequence of any use or misuse of,
or inability to use, any information, apparatus, process or result obtained from Battelle, and
Battelle, its employees, officers, or Trustees have no legal liability for the accuracy, adequacy,
or efficacy thereof.
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Development of an MRV Plan for Core Energy, LLC, Otsego County, Michigan

Development of an MRV Plan for Core Energy LLC,
Otsego County, Michigan

1 Project Background

The Midwest Regional Carbon Sequestration Partnership (MRCSP) was established to assess
the technical potential, economic viability, and public acceptability of carbon sequestration within
the midwestern United States. It was established by the U.S. Department of Energy (DOE)
National Energy Technology Laboratory (NETL) as part of its overall strategy to (1) develop
technologies that will support industries’ ability to predict carbon dioxide (CO3) storage capacity
in geologic formations to within £30%; (2) develop technologies to demonstrate that 99 percent
of injected CO2 remains in the injection zones; and (3) contribute technical expertise and
lessons learned for development of Best Practices Manuals.

A primary goal of the MRCSP Development Phase effort is to execute a large-volume CO-
injection test on a scale of 1 million metric tons (MT). The most practical opportunity for
conducting this large-volume injection test in the MRCSP region is to plan and execute it in
collaboration with enhanced oil recovery (EOR) activities, an approach which also allows
research on concurrent utilization of CO-.

In the MRCSP region, CO; for large-scale injection is available from Antrim-shale gas
processing plants. Some of this CO- is already utilized for oil recovery from pinnacle carbonate
reefs located in the northern part of the lower peninsula of Michigan. More than 800 such
carbonate reefs have been found in the area, and carbonate formations also form potential CO-
storage targets in much of the MRCSP region. The various reef structures are in one of the
following stages of the production life cycle; undiscovered and pre-production reefs, primary
production, EOR, and post-EOR depleted reefs.

The large-scale field test will leverage existing EOR operations in the MRCSP region to
examine and optimize methods and technologies used to obtain and interpret data on geologic,
hydrologic, geomechanical, and geochemical properties. The overall goal of the large-volume
geologic injection of COs is to address issues relevant to future carbon capture, utilization, and
storage (CCUS) projects; the objectives for meeting this goal are as follows:

e Proving adequate injectivity and available capacity

e Proving storage permanence

e Determining areal extent of plume and potential leakage pathways

e Developing risk assessment strategies

e Developing best practices

e Engaging in public outreach and education

e Contributing to the improvement of addressing permitting requirements

These objectives were accomplished by (1) injecting >1 million metric tons of CO; into oil fields
(i.e., Niagaran reefs) at different stages in their production life cycles; (2) using oil and gas fields
as test beds for innovative monitoring, verification, and accounting (MVA) technologies;

(3) performing reservoir modeling, augmented by hydraulic, geophysical, and system
monitoring; and (4) integrating results into the National Carbon Sequestration Database and
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Geographic Information System (NATCARB), participating in technical working groups, and
communicating results to MRCSP members.

The CO; procurement, injection, and monitoring operations in the oil fields are categorized
according to stages in the life cycle of EOR operations, designated as follows: Category 1
(nearly depleted reefs); Category 2 (active CO,-EOR reefs); and Category 3 (newly targeted
reefs). For the CO; injection test, wells and pipelines were instrumented to obtain geological and
operational data that has been used to validate reservoir simulation models and help account
for material balance of EOR system components to determine how much COx is retained in the
formations. Category 1 (nearly depleted) Niagaran reefs are late-stage EOR reefs that have
undergone extensive primary and secondary oil recovery and are pressure-depleted.

Category 2 (active) Niagaran reefs are operational EOR reefs, in which primary oil recovery is
completed and secondary oil recovery phase is currently under way using CO injection.
Category 3 (newly targeted) Niagaran reefs typically have undergone primary oil recovery, but
no secondary oil recovery using CO> has been attempted. As new wells are drilled for EOR
operations in these reefs, MRCSP also had the opportunity to “piggyback” and collect extensive
data in the form of core samples, advanced wireline logs, and advanced reservoir well tests and
thus obtain valuable additional information about the subsurface geology.

The host/partner, Core Energy, LLC, provided injection-ready CO; for the large-scale injection
test in a composition consistent with Class Il permits. Core Energy also provided the
infrastructure (wells, compressors, pipelines, and controls) needed for CO; injection for the
project.

One of the tasks completed under MRCSP was the completion and submission of a monitoring,
reporting, and verification (MRV) plan to conform with U.S. Environmental Protection Agency
(EPA) guidelines set forth in its greenhouse gas reporting program (GHGRP) and possibly to
meet the requirement to qualify for the 45Q tax credit for geologic carbon storage. Both of these
requisite priorities are critical to establish future CCUS projects and mitigate implementation
costs, making CCUS projects more economic and successful.

2 Task Scope

This report summarizes the process and work completed to develop and successfully submit an
MRYV plan to EPA. This work used the lessons learned from various MRCSP tasks to
demonstrate the geologic understanding of the Niagaran reefs, successful monitoring and
accounting methodologies, understanding of potential risks and leakage pathways, and mass
balance of CO, baseline and net storage. The plan currently encompasses 10 reefs and also
provides a reporting plan for future reef development. The final and accepted MRV plan, titled
“Northern Niagaran Pinnacle Reef Trend (NNPRT) CO- Monitoring, Reporting, and Verification
(MRV) Plan,” is included as Appendix A, along with EPA’s approval decision letter dated
October 12, 2018, and the technical review of the submitted MRV plan (see file
“coreenergyniagaran_decision.pdf’).

DOE Project #DE-FC26-05NT42589
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3 MRV Process and Requirements

3.1 Process

EPA developed guidelines and requirements for the reporting of CO, stored in geologic
formations (Appendix B, “Geologic Sequestration of Carbon Dioxide: Subpart RR”) as quoted
below:

“Under subpart RR of the Greenhouse Gas (GHG) Reporting Program, facilities that
conduct geologic sequestration of carbon dioxide (CO,) must report basic information on
the amount of CO; received for injection; develop and implement an EPA-approved
monitoring, reporting, and verification (MRV) plan; and report the amount of CO-
sequestered using a mass balance approach and annual monitoring activities.”

Core Energy worked closely with Battelle to draft and submit a final MRV plan which met EPA
requirements and was accepted on October 12, 2018. Prior to submission of the formal MRV
plan in September 2018, Battelle and Core Energy met with the EPA staff to understand the
plan approval process and expectations of the Subpart RR - Reporting Rule in Code of Federal
Regulations (CFR), 40 CFR Part 98, under which elements of the MRV plan are described. The
process included the following elements (Figure 1):

1.
2.
3.

ook

Reviewing Subpart RR requirements and other EPA-accepted MRV plans

Defining actual monitoring areas (AMAs) and maximum monitoring areas (MMAS)
Screening and evaluating monitoring technologies deployed under MRCSP to determine the
best method for monitoring and accounting net CO; stored in Niagaran reefs

Performing baseline calculations following mass balance equations provided in Subpart RR
Drafting and submitting the MRV plan

. Managing iterations of revisions and review of the MRV plan with EPA before final

acceptance

DOE Project #DE-FC26-05NT42589
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Identify Monitoring Targets
Core Energy-AMA and MMA

Identify Potential Techniques for

Monitoring Identified Targets
High-Level Project MRCSP

Goals, Performance

EPA Review and
Targets, Screen & Evaluate

Acceptance

Regulations & Monitoring Technologies o i oA

Precedents MRCSP
GHG Subpart RR

Draft Baseline and Contingency
Monitoring & Verification Plans
Subpart RR Baseline

Finalize Monitoring, Reporting, and
Verification Plan
Core Energy Submits to EPA

Figure 1. Flow diagram illustrating the process to draft, submit, and finalize the MRV plan. Modified after
NETL’s Best Practices Manual: Monitoring, Verification, and Accounting (MVA) for Geologic Storage
Projects (NETL, 2017).

3.2 EPA Subpart RR Requirements

EPA requires the following information to be included in the MRV plan and to be reported
annually (Appendix B):

The mass of CO; injected into the subsurface.

The mass of CO; produced from oil or gas production wells or from other fluid wells.

The mass of CO2 emitted from surface leakage.

The mass of CO; emissions from equipment leaks and from vented emissions of CO-

sources between the injection flow meter and the injection wellhead and between the

production flow meter and the production wellhead.

5. The mass of CO; sequestered in subsurface geologic formations, calculated by subtracting
total CO2 emissions from CO: injected in the reporting year.

6. The cumulative mass of CO, reported as sequestered in subsurface geologic formations in

all years since the facility became subject to Subpart RR.

Powbh~

Additionally, the following elements were needed to demonstrate the due diligence and safe
storage of CO: into Niagaran reefs:

e Description of facilities and equipment

e Geologic understanding of the reservoirs and caprocks

e Definition of the monitoring areas

e Evaluation of potential subsurface and/or surface leakage pathways

DOE Project #DE-FC26-05NT42589
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e Monitoring process
e MRV schedule, quality assurance plan, and record retention

4 Summary

Core Energy and Battelle developed an EPA-accepted MRV plan in accordance with 40 CFR
§98.440-449 (Subpart RR) to provide for the monitoring, reporting, and verification of the
quantity of CO2 sequestered at the Core Energy facility since EOR first began at the Dover 33
reef in 1996. Since 1996, 10 reefs have been added to the NNPRT EOR complex. Past records
from previous operators and from Core Energy’s active EOR operations since 2004 were
analyzed to establish a baseline of stored CO2 through December 2017. Core Energy plans to
submit required annual quantities of CO2 sequestered in each calendar year starting in year
2018.

The MRV plan allows Core Energy to make modifications to their existing CO2-EOR facility,
including:

e Adding new sources of CO;

e Making modifications to the configuration of a reef, including adding new wells, abandoning
existing wells, and changing the status of wells (such as converting an injection well to a
producer well and vice versa)

e Acquiring new reefs

e Abandoning existing reefs

e Acquiring new facility equipment
e Acquiring new pipeline routes

This plan describes how CO2-EOR and ancillary storage take place in the reefs and how Core
Energy will apply the requirements in 40 CFR §98.440-449 (Subpart RR) to calculate the annual
amount of CO- stored throughout the entire Core Energy CO,-EOR facility. Once the AMAs and
MMAs of the reefs are defined, the plan requires Core Energy to perform mass balance of CO>
received, CO; injected into the subsurface, CO2 produced and recycled, and CO: lost due to
emissions by surface leakage. Section 7 of the attached MRV plan (Appendix A) describes
various mass balance equations that will be utilized by Core Energy (Subpart RR §98.443).
Specifically, Equation RR-11 (Section 7.5) summarizes the mass of CO2 sequestered in
subsurface geologic formations across the entire CO2-EOR complex.

The draft MRV plan was submitted in September 2018 and after review and addressing of the
comments, EPA published the approved plan in October 2018 (see EPA website
https://www.epa.gov/ghgreporting/subpart-rr-geologic-sequestration-carbon-dioxide). The
preparation, review, and acceptance of the MRV plan is a key achievement for the MRCSP
Program and signifies the relevance of the MRCSP research for commercialization of CCUS
technologies and development of approved carbon credits.

All facilities with approved MRV plans that conduct geologic sequestration are required to
submit annual reports to EPA by March 31 of each year after their MRV plans are approved. As
such, Core Energy will submit its annual report (for 2018) to EPA on the amount of CO, that is
geologically sequestered and a statement on annual monitoring activities by March 31, 2019.

DOE Project #DE-FC26-05NT42589
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OFFICE OF
AIR AND RADIATION

October 12, 2018

Ms. Katherine Dungey
Core Energy, LLC

597 Kubacki Road
Gaylord, Michigan 49735

Re: Monitoring, Reporting and Verification (MRV) Plan for Northern Niagaran Pinnacle Reef
Trend

Dear Ms. Dungey:

The United States Environmental Protection Agency (EPA) has reviewed the Monitoring,
Reporting and Verification (MRV) Plan submitted by Core Energy for Northern Niagaran
Pinnacle Reef Trend as required by 40 CFR. Part 98, Subpart RR. of the Greenhouse Gas
Reporting Program. The EPA is approving the MRV Plan submitted for Northern Niagaran
Pinnacle Reef Trend as the final MRV plan. The MRV Plan Approval Number is 1010117-1.
This decision is effective October 17, 2018 and appealable to the EPA’s Environmental Appeals
Board under 40 CFR Part 78.

If you have any questions regarding this determination, please write to ghgreporting@epa.gov
and a member of the Greenhouse Gas Reporting Program will respond.

Sincerely,

/«,’M*"’

ius Banks, Chief
Greenhouse Gas Reporting Branch

Interne] Addeess (UAL] @ hig oV wees @58 gov
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Core Energy Northern Niagaran Pinnacle Reef
Trend

October 2018
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Appendix A: Final / Accepted MRV Plan, EPA Approval Decision Letter, and
Technical Review of Submitted MRV Plan

This report summarizes the U.5. Environmental Protection Agency’s (EPA's) technical evaluation of the
Greenhouse Gas Reporting Program (GHGRP) Subpart RR Monitoring, Reporting, and Verification (MRV)
Plan submitted by Core Energy for the Morthern Miagaran Pinnacle Reef Trend (NNPRT).

1 Overview of Project

Core Energy states in the MRV plan that it operates an integrated carbon dioxide (C0:) capture and
enhanced oil recovery (EOR) facility in the Northern Niagaran Pinnacle Reef Trend (NNPRT) in northern
Michigan. The CO: is sourced from gas processing plants servicing production from the Antrim Shale
play. The EOR targets are the closely spaced but highly compartmentalized reef complexes in the
MMPRT. The reef complexes that are currently active are typically in tertiary production phase through
C0--EOR. Figure 10 in the Core Energy MRV plan shows the depth at which CO:-EOR operations will take
place in an individual reef and compares the depth of the reef to the Antrim Shale gas producing zone,
and source of the CO;, which is much shallower than the reef system. Figure 2 in the MRV plan
approximates the geographic location of the reef systems that are operated and currently active under
Core Energy. The CO:-EOR production phase for the active reefs was initiated in the late 1990s.

1.1 Geologic Setting

In their MRV plan, Core Energy provides information on the geologic setting describing the MNPRT as
part of an extensive paleo shallow shelf carbonate depositional system. The reef trend forms a circular
belt along the platform margin of the Michigan Basin, as shown in Figure 1 in the MRV plan. A
stratigraphic column detailing the Niagara Silurian section is provided in Figure 4 in the plan. The reef
facies developed within the Miagara Group and includes the Lockport and Guelph lithostratigraphic
formations, of which the Guelph Formation forms the core of the reservoir rocks associated with the
producing reefs. These oil and gas producing reefs along the NNPRT range from 3,500 to 5,500 feet
deep. The MRV plan explains that while the reef systems are localized, averaging 50 to 400 acres in area,
they may be up to 2,000 acres in areal extent and 150 to 700 feet in vertical relief with steeply dipping
flanks.

1.2 Geologic Modeling

Core Energy joined the Midwest Regional Carbon Sequestration Partnership (MRCSP) in 2005 and has
waorked closely with this research consortium to expand the technical understanding of the NNPRT. Core
Energy states that the MRSCP determined a potential capacity for the NNPRT estimated at hundreds of
millions of tonnes through ancillary CO;-EOR storage. Core Energy also worked with MRCSP to model six
representative reef reservoirs. The objectives for this work were to develop a detailed understanding of
each modeled reef, especially the predictability of internal reef architecture. Core Energy plans to use
the models of the six representative reef reservoirs, drawing from the transferability principles from
these models, in place of developing detailed models for all of the operating reefs, as well as for each
new reef that may be included in future CO--EQR operations. A description of the development of the
six representative reef models is given in section 2.2.1 in the MRY plan.

Page 1
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Technical Review of Submitted MRV Plan

1.3 Facility Operations

Core Energy’s operations include equipment to capture CO; from various sources, dedicated pipelines,
injection and production wells, a central processing facility for fluids, compressors, and equipment to
process produced oil and associated water and CO,. The Dover 36 capture operations and the Chester
10 recycle operations are the two capture units for CO: at the Core Energy operations. A description of
these operations is provided in section 2.4 of the MRV plan, and a simplified process flow diagram is
shown in Figure 13.

The injection wells operated by Core Energy are permitted as UIC Class Il wells by US EPA and all wells in
the operation (production, injection and monitoring wells) are regulated by the Qil, Gas and Mineral
Division (OGMD) of the Michigan Department of Environmental Quality (MDEQ). Core Energy has 36
active wells penetrating the Miagaran reefs as of April 2018 (16 injection wells and 20 production/
observation wells), with additional wells that are plugged and abandoned.

The injection wells are described in section 2.4.5 of the MRV Plan as geologically suitable for COa
storage.

1.4 Operation Timeline

Core Energy began its operations in the NNPRT im 2003 with two operating reefs. Their operations have
since expanded to 10 active reefs. The NNPRT reefs were originally developed in the 1970s to 1980s,
with oil production largely subsiding in the early 1990s. The developed reefs have undergone primary
production, with some reefs having secondary recovery through waterflooding and other methods.
Table 1 in the MRV plan lists the active reefs and date of initial flooding for each, and Figure 12 shows

the location of each active reef.

1.5 Monitoring and Reporting Timeline

Core Energy plans to report under Subpart RR of the GHGRP for a Specified Period over which Core
Energy will have a subsidiary purpose of establishing the long-term containment of a quantifiable
guantity of CO: in the reefs that it operates. The MRV plan states that Core Energy’s primary purpose for
injecting CO: is to produce oil that would otherwise remain trapped in the reservoir and the Specified
Period will be shorter than the planned period of production from the Core Energy facility. When the
Specified Period is ended, Core Energy will submit a request for discontinuation of reporting. The MRV
plan notes that Core Energy will submit this request when it can provide a demonstration that current
monitoring and model{s) show that the cumulative mass of CO: reported as sequestered during the
Specified Period is not expected to migrate in the future in a manner likely to result in surface leakage.
Specifically, the MRV plan states that this demonstration will rely on three principles:

1} the amount of CO: stored in properly abandoned reefs is considered unlikely to migrate to the
surface;

Page 2
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2} the continued process of fluid management during the years of CO:-EOR operation after the
Specified Period will contain injected fluids in the reefs; and

3} the cumulative mass reported as sequestered during the Specified Period is a fraction of the
theoretical storage capacity of the reefs.

Core Energy anticipates that this can be demonstrated within three years after the Specified Period has
ceased.

1.6 Facility Modification

In their MRV plan, Core Energy indicates that future modifications of the COs-EOR operations are very
likely and may include capturing and/or securing additional COz; modifying, adding, or closing wells;
adding or closing reefs; and adding new equipment and pipelines. The modifications are described in the
MRV plan as a continuation of the basic integrated current configuration and not a material change
requiring a revised MRV plan. Core Energy would indicate any such changes in their annual monitoring
report. The monitoring report, as explained in the MRV plan, would include any new site
characterization, risk assessment, monitoring, and mass balance information, with existing provisions for
the MRV continuing to apply. These potential changes to Core Energy’s operation are explained in
Sections 2.5.1 — 2.5.8 in the MRV plan.

The MRV plan provides a description of the facility, including the site setting, processes, operations, and
plans for potential future expansion of the CO,-EOR into other reefs in the WNPRT. The existing injection
wells are permitted as WIC Class Il wells and the UIC injection well identification numbers are provided in
the MRV plan. Any future injection wells will also be permitted as Class Il wells.

The description of the project is determined to be adequate and provides the necessary information to
comply with 40 CFR 98.448(a)(6).

2 Evaluation of the Delineation of the Maximum Monitoring Area
(MMA) and Active Monitoring Area (AMA)

As part of an MRV Plan, the reporter must identify the maximum monitoring area (MMA) and active
monitoring area (AMA), pursuant to 40 CFR 98.448(a)(1). Subpart RR defines the MMA as “the area that
must be monitored under this regulation and is defined as equal to or greater than the area expected to
contain the free phase CO: plume until the CO; plume has stabilized plus an all-around buffer zone of at
least one-half mile.” Subpart RR defines the AMA as “the area that will be monitored over a specific time
interval from the first year of the period (n) to the last yvear in the period (t). The boundary of the AMA is
established by superimposing two areas: (1) the area projected to contain the free phase C0: plume at
the end of year t, plus an all-around buffer zone of one-half mile or greater if known leakage pathways
extend laterally more than one-half mile; (2) the area projected to contain the free phase CO: plume at
the end of year t + 5." See 40 CFR 98.449,
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Core Energy worked with MRCSP to develop models of six representative reef reservoirs. To develop the
six models, the MRCSP used Static Earth Models (SEMs) to integrate the geologic and geophysical data
from five of the reefs. The data utilized in the SEMs include data collected from wells such as location,
construction, depth and thickness, lithofacies, core data, well logs, and petrophysical analyses, along
with seismic and production data. Figure & in the MRV plan outlines the workflow for the SEMs
development.

In the MRV plan, it states that the completed SEMs were used as the basis for input into dynamic
models. Dynamic modeling was used to history match with production records, simulate fluid flow and
pressure changes, and assist with well design and CO:-EOR flood configuration design. History matching
is the process of adjusting the model until it reproduces the past behavior of a reservoir as closely as
possible. Figure 9 lists the reefs in Core Energy’s operation, and summarizes the analyses completed to
date for each reef.

Reservoir models were used to predict the size and location of the plume, as well as a prediction of how
the plume extent changes over time. This was performed for each of the reefs modeled.

Core Energy states in the MRV plan that the basic geologic characterization used to define the reef,
describe formations, and identify reservoirs and caprocks is similar for all reef structures. Thus, the
information based on the reefs modeled, they state, can be transferable to others not undergoing the
same detailed level of characterization and modeling. While Core Energy does not do the same level of
characterization and modeling for each reef, the lessons learned from their advanced modeling on the
five reefs demonstrated the predictability of internal reef architecture for all reefs.

Core Energy plans to continue developing additional reefs for CO:-EOR. As new reefs are added, the
modeling approach, as explained in the MRV plan, will be to draw on a set of transferable principles
from the existing modeling, instead of developing detailed models for each new reef. Core Energy
explains that any reef added to the EOR operations would be screened for suitability for EOR and then
would be subject to the Michigan unitization process by MEDCQ. Mew wells or well changes would be
processed through the MDEQ, as well as through EPA permitting requirements.

From this, Core Energy has defined the MMA based on the anticipated future of expansion to conduct
CO0:-EOR operations in any of the reefs in the NNPRT. Figure 14 in the MRV plan shows the extent of the
MMA. As indicated in Section 3.2, all potential new reefs that could be developed for CO:-EOR are in the
MMA and would be moved into the AMA as indicated in Section 3.1 if they are developed by Core
Energy in the future.

The MMA, as it is defined in the MRV plan, is consistent with subpart RR reguirements because the
defined MMA accounts for the expected free phase CO; plume, based on modeling results, and
incorporates the additional 0.5 mile or greater buffer, for all possible reefs that could be developed for
COz-EOR.

Core Energy defines the AMA as the sum of the boundaries of the Unit Area of each individual reef/field
under development and/or on production. The MRV plan states that the factors used to define the AMA
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boundary for each reef are: (1) efficient seals overlying and surrounding each reef that will contain any
injected COs5; (2) 3D seismic data, analog reef geometry and wells penetrating and near the reef will be
used to ensure all CO; is injected into the targeted reef system; (3) stored CO: will remain in the reef and
will not migrate over time, as is demonstrated by the long history of oil and gas production occurring
within a reef; (4) free-phase CO; is contained in and will remain within the reefs after injection activities
cease and the wells are shut-in or closed; and (5) MDEQ rules state that an operator must demonstrate
that the reservoir is wholly contained in the Unit Area before any EOR project is authorized.

The rationale used to delineate the MMA, as described in Core Energy’s MRV plan, accounts for the
existing operational and subsurface conditions at the site along with any possible changes in future
operations. The proposed MMA supports a high level of confidence that monitoring over a sufficient
area will be performed.

Therefore, the designation of the AMA as each reef system under development and/or production, both
existing and potential, and the MMA designation that covers all potential reefs that could be the target
for future CO--EOR operations in the NNPRT, plus the 0.5-mile buffer, is reasonable.

The delineation of the MMA and AMA was determined to comply with 40 CFR 98.448(a)(1). The MMA
and AMA described in the MRV Plan are clearly and explicitly delineated and are consistent with the
definitions im 40 CFR 98.449,

3 Identification of Potential Surface Leakage Pathways

As part of the MRV Plan, the reporter must identify potential surface leakage pathways for CO: in the
MMA and the likelihood, magnitude, and timing, of surface leakage of CO; through these pathways
pursuant to 40 CFR 98.448(a)(2). In their MRV plan, Core Energy identified the following as potential
|eakage pathways that required consideration:

s existing wellbores

e faults and fractures

¢ natural and induced seismic activity
¢ |ateral migration

s diffuse leakage through the seal

* pipeline and surface equipment.

3.1 Leakage through Existing Wells

According to Section 4 of the MRV Plan, Core Energy asserts that leakage through wellbores that
penetrate a reef, while the most likely pathway for leakage, is still not likely because of the implemented
well construction specifications that are employed at their CO:-EOR operations. Core Energy’s wells are
composed of four strings of casing (conductor, surface, intermediate and total depth string), three of
which are cemented in place; the surface casing is cemented all the way to the surface. All wells have
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tubing strings run near the permitted injection zones. Injection wells require a packer attached to the
tubing string, located no more than 100 feet above the permitted zone and mechanical integrity on
injection wells must be established and maintained. Additionally, Core Energy complies with all
regulatory requirements from state and federal agencies related to well drilling, completion and
operation.

The MRV plan describes how previously drilled wells and plugged/abandoned wells are evaluated in an
Area of Review, as required by state and federal regulations. Figure 16 shows wellbore integrity rankings
for all wells in Otsego County (green is high integrity), which is the county Core Energy currently has its
operations in, and the number of wells that penetrate each reef, Further, it is stated in the MRV plan
that all wells in northern Michigan have been ranked based on age, status, and depth, and Core Energy
concludes that wells which penetrated the seals were ranked with high integrity because they are more
recent wells and, therefore, adhere to the most current regulatory requirements.

In a study performed by MRCSP, cement plugs were also analyzed and ranked based on depth, number
of plugs, thickness, and age and Core Energy concluded that plugged wells which penetrated the reefs
and nearby off reef locations had sufficient plug placement and thickness to prevent leakage. Core
Energy also researched leakage through the wellbore cement in the NNPRT. This research was based on
analyzing several cement bond logs in the region and categorizing the bond index. From this work, the
wells selected for this research that penetrated the reef were shown to have at least 50 feet of sufficient
cement bond within the seal (Figure 17 in the MRV plan) which is considered sufficient for industry
standards. Finally, Core Energy tested several wells for sustained casing pressure after exposure to COs,
and no evidence of leakage was observed.

The MRV Plan states that continuous surveillance of injection parameters {particularly bottom hole
pressure), routine inspections, and mechanical integrity testing (MIT) will reduce the risk of leakage
from the injection wells. Additionally, as applied to other surface equipment, visual inspections of the
well sites are performed on a weekly basis, which serves as a proactive and preventative method for
identifying leaks in a timely manner. Mechanical integrity testing is conducted every 5 years. If
mechanical integrity testing demonstrated a leak, the well would be isolated, and the leak would be
mitigated as appropriate to prevent leakage to the atmosphere.

Finally, the highly-compartmentalized nature of the NNPRT reefs and the state requirements for drilling
potential new wells in active and new reefs will prevent new wells from posing a threat of leakage. As
discussed in section 2.1, the structure of each reef ensures that they are separated from each other and
that there is no fluid communication along the wellbore. Moreover, Core Energy controls all the
pertinent rights that would preclude (or allow) for a well to be drilled within its unit; thus, any future
wells drilled in any of the reef systems of the NNPRT would be through Core Energy’'s operations and
would fall under their previously described process and management strategies.

Based on this, the MRV plan provides an adequate characterization of the likelihood of a CO: leakage
that could be expected from existing wells and from potential future drilling.
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3.2 Leakage through Faults and Fractures

The MRV plan states that while there are basement crustal features that affect formation thickness and
may affect the tectonic movement of Paleozoic structures there are fewer identified faults in northern
Michigan, the location of Core Energy operations. The faults that are present are deeper and do not
influence the integrity of the caprocks/seals for the reefs in the NNPRT.

Thus, the MRV plan provides an adequate characterization of the minimal likelihood and potential
volume of a CO, leakage that could be expected through faults and fractures.

3.3 Leakage from Natural and induced Seismic Activity

The MRV plan states that there have bean no recorded seismic events in northern Michigan, giving it a
low risk of seismic activity (0-4%). The MRV plan also states that 2D and 3D seismic data near Core
Energy’s current location of operations confirm that there are no major structural features in that area.

Thus, the MRV plan provides an adequate characterization of the minimal likelihood of leakage from
natural and induced seismic activity.

3.4 Leakage through Lateral Migration Outside of a Reef

In the MRV plan, several factors are listed to demonstrate that lateral leakage of CO: outside the
boundaries of a reef system is unlikely. First, containment is stated to be provided by the inherent reef
geology, which consists of non-porous salts and evaporites along the flanks and overlying the reef
structures. Second, Core Energy states that the operational procedures they use include injection and
production monitoring from well-managed wells, and that these operational procedures will minimize

the potential of any potential leakage. Third, Core Energy’s periodic material balance associated with the

measured reservoir fluids confirms that no CO; appears to have been lost to the surroundings from the
reef to date. Finally, Core Energy asserts that containment is also validated by the numerical modelling
undertaken for each of the reefs of interest.

Thus, the MRV plan provides adequate characterization of the minimal likelihood of CO; leakage that
could be expected from lateral migration.

3.5 Leakage through the Formation Seal

The seal for the reefs is the overlying Salina group and is composed of several hundred feet of salt,
shale, and tight carbonate. The MRV plan states that leakage through the Salinas group is highly
improbable, as it is a proven natural seal due to the containment of oil and gas which has been trapped
in the reef structures over geologic time. The MRV plan states that additional pressure and
geomechanical modeling of the seals in several reefs confirm the integrity of the confining units.
Geomechanical analysis were also conducted using wireline logs and core tests for selected reefs and
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the findings indicate the reservoir or caprock were not likely to fracture if the injection pressure is kept
below the UIC permit pressure limit.

In fact, the MRV plan states that the fracture gradient in this area is 0.8 psi/fft, which equates to
approximately 4,130 psi at a depth of 5,162 feet (the shallowest perforation in Core Energy reefs). The
wellhead (surface) pressure equates to 1,761 psi. Most importantly, the maximum pressure the injection
well tubing can experience is 1,400 psi, based on the pressure that can be delivered from the injection
compressors. Thus, the fracture pressure is higher than can physically be realized within the well,
implying little-to-no risk of fracturing the seals. Further, each C0; injection well is assigned a maximum
surface injection pressure as a part of the EPA injection well permitting process, whose purpose is to
ensure that the reservoir fracture pressure is not exceeded.

Thus, the MRV plan provides an adequate characterization of the minimal likelihood of a CO: leakage
that could be expected through the formation seal.

3.6 Leakage from Surface Equipment

Core Energy will use its routine maintenance and daily inspection procedures to minimize the risk of
|leakage from the pipelines and surface equipment. Core Energy’s maintenance and procedural
monitoring as described in the MRV plan provides an adequate characterization of the likelihood of a
C0O; leak that could be expected from surface equipment, with associated response procedures in place
to appropriately respond should a leak occur.

4 Strategy for Detecting and Quantifying Surface Leakage of CO; and
for Establishing Expected Baselines for Monitoring

40 CFR 98.448(a)(3) requires that an MRV Plan contain a strategy for detecting and quantifying any
surface leakage of CO., and 40 CFR 98.448(a)(4) requires that an MRV Plan include a strategy for
establishing the expected baselines for monitoring CO: surface leakage. Section 5 and portions of
Section 2 of the MRV plan outlines Core Energy’s approach to data collection and strategy for
monitoring for CO: leakage, and includes monitoring of injection wells, well maintenance, monitoring of
surface infrastructure, and field inspections. Section 6 gives Core Energy’'s approach for establishing
baselines against which monitoring results are compared.

Core Energy uses Coriolis mass flow meters for all measurements that are included in the mass balance.
Other metered input/output sites include recycled gas processing facilities, injection wells, HP
separators, LP separators, and the outlet of the recycle compressor at Dover 36. Vortex flow meters are
also used for some operational monitoring.

Core Energy’s monitoring approach includes collecting flow, pressure, and gas composition data from
each reef, which is then recorded in a central Human Machine Interface (HMI) computer system. Core
Energy also uses the HMI computer system to record continuous production and injection data on a per-
minute basis daily. Operators record flow rate totalizer readings from injection and production
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parameters daily and visit the well sites daily to record well data (tubing pressure, casing pressures, and
wellhead temperatures). These monitoring methods provide the basis for an accounting of the CO:
acguired from the Dover 10 facility, injected into the reefs, and recycled at the Dover 36 facility.

Fluid composition will be determined quarterly to be consistent with Subpart RR specifications in section
98.447(a). The MRV plan states that all meter and compaosition data are documented, and records will
be retained for the Specified Period. Any facilities added during the Specified Period would also be

managed and monitored in the same manner.

If any leakage were to occur, Core Energy will use an event-driven process to assess, track and guantify
the amount of CO: leakage at the surface.

4.1 Injectionf/Production Zone Leakage

For potential leakage from the injection/production zone, Core Energy states that it will rely on the
continuous monitoring system to flag any anomalous results from general performance behavior and
characteristics for a reef and evaluate as necessary. If leakage was detected, the plan states that an
appropriate method would be used to gquantify the leaked volume of COs, such as using a material
balance equation based on the history of injected guantities and monitored pressures. If no leak is
detected at the surface, relevant parameters (rate, concentration, and duration) would be used to

quantify the leakage volume to the subsurface, if suspected.

4.2 Wellbore Leakage

In the MRV plan, it is explained that the injection wells are outfitted with a Coriolis meter and receive
routine maintenance and inspections. Mechanical integrity for injection wells is monitored through daily
readings of casing pressure, quarterly fill-up tests and mandatory mechanical integrity tests (MIT) every
five years. If a loss of mechanical integrity were to occur the well would be shut-in and repaired and an
MIT would be performed once the workover was finished, all with oversight from the EPA. Any other
well workowvers would trigger evaluation and, if necessary, repairs. If C0, leakage occurs, Core Energy
states that an appropriate approach for quantifying the leakage volume will be used and included in an
internal Subpart W assessment performed for the Core Energy Facility.

4.3 Equipment Leaks and Vented Emissions of COz

Core Energy estimates the leaks from surface eguipment located between the injection flow meter and
the injection wellhead, the surface equipment located between the production flow meter and the
production wellhead, the CO: content of produced oil, and vented CO: according to the procedures in 40
CFR Part 98 Subpart W. Core Energy contracts with a third-party firm to determine Core Energy’s
emissions using the Subpart W methodology. This results in, an annual internal Subpart W report for
Core Energy. Based on the results of this report to date, Core Energy does not meet the threshold for
reporting its emissions to EPA under Subpart W; thus, these reports are only used internally, and will be
used to report parameters under subpart RR that can use subpart W methodologies.
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Core Energy’s MRV plan adeguately and appropriately describes both a strategy for detecting and
guantifying any surface leakage of CO: based on the identification of potential leakage risks, as well as
establishing baselines for monitoring against which potential suspected leaks can be identified,

evaluated, and, if necessary, guantified.

Core Energy describes their use of onsite management and an automatic data system in sections 2.4.4.
and 5 to conduct the EOR operations. Section 6 of the MRV plan describes how Core Energy will use data
from these efforts to identify and investigate variances from expected performance that could indicate
C0; leakage. Data that are collected and used as a baseline include visual inspections, injection well
surveillance, production well surveillance, and mechanical integrity testing. The approach for the
injection/production data is to track the following parameters: injection rate, production rates, tubing
pressure, casing pressure, wellhead temperatures, and runtime. Additionally, reservoir pressure will be
tracked using episodic surveys on a field and a well-to-well basis. Wellbore data that will be tracked
include pressure monitoring in the injection zone, monitoring of the annular pressure in wellheads,
routine maintenance and inspection, and MIT results.

Table 1 provides general information on the leakage pathways, monitoring programs to detect leakage,
and location of monitoring.

4.4 Determination of Baselines for Monitoring COz Surface Leakage

Based on this described strategy, if results of the monitoring activities fall outside their normal predicted
ranges, Core Energy will initiate an investigation to determine if a leak has occurred.

Pressure monitoring of injection wells, along with the operational and monitoring data determining the
baseline, is an established way to detect leaks in the injection wells. Annular pressures in injection wells
should be close to zero in normal operating conditions because the annulus is isolated by the tubing and
packer from injection fluids. Any higher pressure would indicate a potential leak in either the tubing or
the packer and would trigger further investigation. Mechanical integrity testing is conducted every five
years for the injection wells.

Throughout Section 5 of the MRV Plan, Core Energy discusses how leaks will be guantified, using a
combination of measurements, mass balance and engineering estimates, as appropriate. Fugitive
leakage would be detected and managed as an upset event and calculated for that event based on
operating conditions at that time.

The MRV plan provides an acceptable to detecting and quantifying surface leakage of C0: and for
gstablishing expected baselines for monitoring and complies with subpart RR.
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Table 1. Leakage Pathways, and Proposed Monitoring Programs and Locations

Leakage Pathway

Detection Monitoring Program

Monitoring Location

by the MRV plan to be highly
improbable.

Wells « DCS Surveillance Injection well — from
* Daily Inspections wellhead to injection
«  MIT formation
Faults and Fractures N/A — Leakage pathways are found M/A
by the MRV plan to be highly
improbable.
Matural and induced seismic M/A — Seismic activity is found by MN/A
activity the MRV plan to be highly
improbable.
Lateral Migration N/A - Leakage pathways are found MSA
by the MRV plan to be highly
improbable.
Formation Seal N/a — Leakage pathways are found MN/a

surface Equipment

& HMI Computer System
* Daily Inspections

From injection flow meter
to injection wellhead and
from production flow meter
to injection wellhead

5 Considerations Used to Calculate Site-Specific Variables for the
Mass Balance Equation

Under Subpart RR, a reporter who is actively producing oil or natural gas is required to calculate the
amount of CO: sequestered using equation RR-11 per 40 CFR 98.443(f)(1). The equation is:

€Oz = €Oz — COzp — CO; —CO3 y— COz p

where:

C0; = Total annual CO; mass sequestered in subsurface geologic formations (metric tons) at the

facility in the reporting year.

COx = Total annual CO: mass injected (metric tans) in the well or group of wells covered by this

source category in the reporting year.

COs» = Total annual CO: mass produced (metric tons) net of CO: entrained in oil in the reporting

year.
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CO:: = Total annual CO: mass emitted (metric tons) by surface leakage in the reporting year.

C0y, = Total annual CO; mass emitted (metric tons) from eguipment leaks and vented emissions of
CO: from eguipment located on the surface, between the flow meter used to measure injection
guantity and the injection wellhead in the reporting year, calculated as provided in subpart W.

C0y:p = Total annual €O, mass emitted (metric tons) from eguipment leaks and vented emissions of
C0O; from equipment located on the surface between the production wellhead and the flow meter
used to measure production quantity in the reporting year, calculated as in Subpart W and including
the metered CO: measurements at the wet and dry vents attached to the separators

Core Energy explains its approach to calculating each of these variables in Section 7 of the MRV Plan.!

5.1 Mass of CO;z Injected into the Subsurface

The valume of C0: injected will be tracked at the injection wells that are active at each of the ten reefs.
Core Energy will use equation RR-4 (in §98.443) to calculate the mass of CO; injected. Core Energy will
calculate “Ceozp.” using a weighted average that accounts for the different CO; concentrations in the
different sources of CO:. This approach is described in Section 7.2 in the MRV Plan.

Core Energy’s proposed approach for calculating the mass of C0: injected into the subsurface is consistent
with the subpart RR requirements.

5.2 Mass of CO;z Produced

The Coriolis mass flow meters are used to measure the CO: in produced fluids per Equation RR-7 and
CO; entrained in oil is accounted for per Equation RR-9. Core Energy will determine a quarterly CO-
concentration for the recycle gas at Dover 36 Facility flow meter #19 to use in calculating CO,, produced.
Equations RR-7 and RR-9 will be used to calculate the total mass produced for that guarter.

Core Energy’s proposed approach for calculating the mass of CO, produced is consistent with the subpart
RR reguirements.

! although total annual COz mass received is not an input variable to the mass balance equation for caleulating the
amount of CO; sequestered, the MRV plan explaings how Core Energy will calculate the total mass of CO; received.
Core Energy will track CO; received from the Chester 10 capture operations and recycle gas from the Dover 36
capture operations using Coriolis mass flow meters. Core Energy will use equation RR-1 to calculate the mass of
COz received for each mass flow meter and will use equation RR-3 to calculate the sum of COz received across all
flow meters (per §98.443). To account for the COz currently in inventory within the reef complex, Core Energy will
track the current and cumulative volume of CO; from the Dover 36 capture operations and will indicate when it
has reached the inventory amount of 2,110,000 metric tons. This inventory reflects CO; that has previously been
injected into Core Energy-operated reefs but has not yet been utilized for COx-EOR operations. After that amount
is reached, the mass will continue to be tracked. Core Energy’s proposed approach for calculating the total annual
miass received is consistent with the subpart RR reguirements.
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5.3 Mass of COz Emitted by Surface Leakage and from Equipment Leaks and Vented
Emissions

Core Energy plans to address potential leakage in a manner that is tailored to the leakage event, type
and location. Estimates of any leakage will be determined by available measurements, engineering
estimates, and emission factors depending on the site-specific factors. The MRV plan describes the
potential approaches for guantification of leaks in Sections 5.5 — 5.7. If a leak were to occur, Core Energy
would quantify and report the leakage amounts and retain a record of the event with descriptions of
actions taken to address the leakage. Core Energy states in the MRV plan that it will reconcile leakage
estimates from their internal Subpart W report with the results from any event-driven quantification to
assure that surface leaks are consistent. Equation RR-10 would be used to calculate and report the mass
of CO; emitted by surface leakage.

Subpart RR allows subpart W methods to be used to calculate leaks from equipment between meters
used to measure CO: injected and produced and the wellheads (i.e., equipment leaks that take place
while the C0, is being measured, processed, or transported at the surface). Core Energy will reconcile
their internal Subpart W report and results from any event-driven guantification to assure that surface

leaks are not double-counted.

This approach is consistent with subpart RR requirements for calculating emissions from equipment
leakage, vented emissions, and surface leakage.

5.4 Mass of COz Sequestered in Subsurface Geologic Formations

Core Energy will use equation RR-11 to determine the mass of CO, that is incidentally stored each year.
For the cumulative mass of CO: sequestered Core Energy will sum the total annual volumes.

6 Summary of Findings

The subpart RR MRV Flan for Core Energy’s CO; EOR Facility meets the requirements of 40 CFR 98.238.
The regulatory provisions of 40 CFR 98.238(a), which specifies the requirements for MRV plans, are
summarized below, along with a summary of relevant provisions in Core Energy’s MRV Plan.

Subpart RR MRV Plan Requirement Core Energy MRV Plan

40 CFR 98.448(a)(1): Delineation of the maximum | Section 3 of the MRV Plan describes the MMA
monitoring area (MMA) and the active and AMA. The MMA is given in Figure 14 and
monitoring areas (AMA). encompasses most of the NNPRT. The AMA is

defined by the boundary of the Unit Area of each
individual reef/field as established in

the Order by the Supervisor of Wells for the
MDEQ authorizing each EOR project.

40 CFR 98.448(a)(2): Identification of potential Section 4 of the MRV Plan identifies and
surface leakage pathways for CO; in the MMA evaluates potential surface leakage pathways.
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and the likelihood, magnitude, and timing, of
surface leakage of CO: through these pathways.

The MRV Plan identifies the following most likely
potential pathways: leakage from existing
wellbores, faults and fractures, natural and
induced seismic activity, lateral migration outside
of a reef, diffuse leakage through the seal, and
pipeline/surface equipment leakage. The MRV
Plan analyzes the likelihood, magnitude, and
timing of surface leakage through these
pathways. Core Energy determined that leakage
pathways are highly improbable to minimal at the
MMNPRT CO: EOR facility, and it is very unlikely
that potential leakage conduits would result in
significant loss of CO; to the atmosphere.

40 CFR 98.448(a)(3): A strategy for detecting and
guantifying any surface leakage of CO-.

section 5 of the MRV Plan describes how the
facility would detect CO: leakage to the surface,
such as monitoring of existing wells, field
inspections, and pressure monitoring. Sections 5
and 7 of the MRV Plan describe how surface
leakage would be guantified.

40 CFR 98.448(a)(4): A strategy for establishing
the expected baselines for monitoring CO:
surface leakage.

section & describes how historical results from
daily monitoring of field conditions and
operational data, as well as routine testing and
maintenance information, will be used to
monitor for possible surface leakage. Part of this
data collection will include accruing well pressure
survey histories for injection and production
wells to determine each well's general
performance behavior. In addition, visual
inspections, injection well surveillance,
production well surveillance, and mechanical
integrity testing will also establish a baseline
against which monitoring for surface leakage will
be based.

40 CFR 98.448(a)(5): A summary of the
considerations you intend to use to calculate site-
specific variables for the mass balance equation.

Section 7 of the MRV Plan describes Core
Energy’s approach to determining the amount of
C0: sequestered using the subpart RR mass
balance equation, including as related to
calculation of total annual mass injected, and
calculation of total annual mass emitted as
eguipment leakage.

40 CFR 98.448(a)(6): For each injection well,
report the well identification number used for
the UIC permit (or the permit application) and
the UIC permit class.

Appendix | of the MRV plan provides well
identification numbers for each well. The MRV
Plan specifies that injection wells are permitted
as UIC Class Il

40 CFR 98.448(a)(7): Proposed date to begin
collecting data for calculating total amount

The MRV Plan states that Core Energy will begin
implementing this MRV plan beginning January 1,
2018.

Page 14
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sequestered according to equation RR-11 or RR-
12 of this subpart.
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Intreduction

Core Energy LLC (Core Energy) operates an integrated carbon dioxide (CO:) capture and
enhanced oil recovery (EOR) facility in the Northern Niagaran Pinnacle Reefl Trend (NNPRT) in
Michigan. The Core Energy facility includes eguipment to capture CO: from various sources,
dedicated pipelines, a set of subsurface geoclogic reef formations, and equipment to process oil.

Core Energy joined the Midwest Regional Carbon Seguestration Partnership (MRCSP) in 2005
and has worked closely with the research team to advance the technical understanding of the
reefs and the regional geology in the context of ongoing EOR operations. This research
demonstrates that CO--EOR results in incidental CO: storage in the reefs at the end of the CO:=-
EOR life cycle. Core Energy intends to inject COz with a secondary purpose of establishing
long-term containment of a measurable quantity of COz in subsurface geological formations in
the NNPRT for a term referred to as the “Specified Period.”

The MRCSP regional geologic characterization indicates that there is potential capacity for
hundreds of millions tonnes of CO: through ancillary COz EOR storage in the NNPRT. This
potential far exceeds the amount of CO: available for EOR and, ultimately, ancillary storage
capacity. This means that Core Energy anticipates being limited by the amount of available CO:
in the future rather than by the amount of economically viable CO: EOR opporunity. In addition,
the nature of the reef geology, as described in Section 2, provides operational flexibility that is
much like buffer storage capacity. As a result, Core Energy anticipates continuing its business
practice of capturing as much CO:z as it can while the Antrim Shale play is still active and storing
it within the reef system to support its EOR operations. Since it began operations, Core Energy
has developed an inventory of anthropogenic CO: that is in circulation within the existing reef
structures. Calculation of this inventory of working CO: is discussed further in Section 2.

During the Specified Period, Core Energy will utilize the working inventory of CO: through
capture at the Dover 36 Facility and combine it with new CO:z captured through the Chester 10
Facility. Over time, the mass balance calculation of stored CO: will reflect the existing inventory
of CO:z plus the new COs, as discussed in Sections 2, 5, and 7. Core Energy plans to further
expand the amount of CO: introduced to the field if new sources become available. This
additional amount would also be reflected in the mass balance calculation of stored COz.

Core Energy developed this monitoring, reporting, and verification (MRVY) plan in accordance
with 40 CFR §98.440-449 (Subpart RR) to provide for the monitoring, reporting and verification
of the guantity of CO: sequestered at the Core Energy facility during the Specified Period. This
plan describes how CO; EOR and ancillary storage take place in the reefs and how Core
Energy will apply the requirements in 40 CFR §98.440-449 (Subpart RR) to calculate the annual
amount of CO: stored throughout the entire Core Energy CO: EOR facility

In accordance with Subpart RR, flow meters are used to guantify the mass of CO. received,
injected, produced, contained in products, and lost through venting or leakage. If leakage is
detectad, the mass of leaked CO: will be gquantified using three approaches. First, Core Enargy
follows the procedures in 40 CFR §98.230-238 (Subpart W) to guantify fugitive emissions,
planned and unplanned releases of COz, and other surface releases from equipment. Second,
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Core uses orifice type flow meters installed at its Wet and Dry Vent locations to measure the
mass of recycle gas that is vented. And finally, Core Energy’s risk-based monitoring program
uses surveillance technigues in the subsurface and above ground to detect CO: leaks from
potential subsurface leakage pathways. The CO: mass data, including CO: mass at different
points in the injection and production process, equipment leaks, and surface leaks, will be used
in the mass balance equations included in 40 CFR §98.440-449 (Subpart RR) to calculate the
mass of CO: stored on an annual and cumulative basis.

This MRV plan contains 12 sections:

Section 1 contains general facility information.

Section 2 presents the project description. This section describes the geclogic setting,
reservoir modeling of the reefs, the operational history in the area, and the Core Energy
facility operations.

Section 3 describes the monitoring area for the Core Energy facility.

Section 4 presents the evaluation of potential pathways for CO: leakage to the surface
and demonstrates that the potential for leakage through pathways other than the man-
made well bores and surface equipment is minimal.

Section 5 describes Core Energy’s risk-based monitoring process.

Section 6 describes the baselines against which monitoring results will be compared to
assess whether changes indicate potential leaks.

Section 7 describes Core Energy’s approach to determining the mass of CO; stored
using the mass balance equations in 40 CFR §98.440-449, Subpart RR of the
Environmental Protection Agency’s (EPA) Greenhouse Gas Reporting Program
(GHGRP).

Section 8 presents the schedule for implementing the MRV plan.

Section 9 describes the qguality assurance program to ensure data integrity.
Section 10 describes Core Energy’s record retention program.

Section 11 contains References.

Section 12 contains Appendices.

Technical Motes:

1. Unless otherwise stated, this document uses the tarm "“tonnes” to indicate metric tons (MT).
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2. All calculations and reporting will be done on a metric ton basis (1000 kgs to 1 MT). Anytime
COz numbers are reported on a volume basis, Core Energy will utilize a conversion factor of
0.019 million cubic feet (MMCF), or 19,000 cubic feet, of COz per metric ton of COx. This
translates to approximate conversion between weight basis to volume basis of CO: at 60° F, 1
atm (~1.87 kg/m® density).

1. Facility Information

i) Reporter number — 545462

i) US Environmental Protection Agency (USEPA) (Region V) administers the Underground
Injection Control (UIC) program for all classes of injection wells in Michigan. The Michigan
Department of Environmental Quality (MDEQ) Oil, Gas and Minerals Division (OGMD)
administers the statutes and rules subject to Part 615, Supervisor of Wells, of the Natural
Resources and Environmental Protection Act, 1994, PA 451, as amended (NREPA). The
injection wells operated by Core Energy are permitted as UIC Class |l wells by US EPA and all
wells (including production, injection and monitoring wells) are regulated by OGMD.

iii) As of April 2018, there are 36 active wells penetrating the Niagaran reefs operated by Core
Energy and there are additional wells that have been plugged and abandoned. A summary of
these wells is included in Appendix |. Table A-1 indicates the active wells and includes the unit
(reef), processing facility, API and MDEQ permit numbers, well name, depth and status. Table
A-2 lists all wells that penetrate the reefs and includes reef, permit number, well name, well
number, completion depth and date, type, and a wireline log inventory. Changes to the well
inventory will be included in annual reporting.

2. Project Description

Core Energy operates in the upper north portion of Michigan in what is known as the NNPRT.
(Figure 1).

Northern Niagaran
Pinnacle Reef Trend

[l

(W ¥% New York

Figure 1 - General location of Core Energy operations
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The NNPRT consists of closely spaced but highly-compartmentalized pinnacle reefs located, on
average, about 6,000 feet below the ground surface (bgs) but can range from 3,000 to 8,000
feet (Most of the oil- and gas-producing reefs along the NNPRT are at depths of approximately
3500 to 5500 feet). This formation began as a series of coral reefs that formed millions of years
ago in a setting similar to what we now observe in the Bahamas or Great Barrier Reef.

Since the reefs formed, sediments and other debris were deposited in layers around and above
the reefs, forming hard structures that are excellent for containing the oil and gas that collected
in them when the ocean receded and the corals died. It is estimated that in northerm Michigan
alone, such reefs could sequester several hundrad million tonnes of CO:.

Data was compiled for all reefs including data from ten cores and covering five Core Energy
reefs: Bagley, Chester 16, Dover 33, Chester 2 and Chester 5. Core analyses included
descriptions, photographs, porosity and permeability measurements, and advanced analyses in
select cores. More than 40 additional Miagaran cores were collected in Otsego County with data
available at the Michigan Geologic Repository for Research and Education (MGRRE).

Core Energy also collected 3D ssismic data for nine reefs: Chester 16, Dover 33, Dover 35,
Dover 36, Chester 2, Chester 5, Charlton 19, Charlton 30/31, and Charlton & (Figure 2). The
data was used to identify the boundary of the reef edges and verify that there are no structural
concems in the area. Where 30 seismic data is not available, formation tops, thicknaesses, and
production are used along with nearby reefs to define the boundaries.

— O Approximate Active Reef |
Location

3D Seismic

Flgura 2@ Map of approximate active reaf locations (yallow) and 3D salsmic (blua).
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2.1 Geologic Setting

The NNPRT is part of an extensive paleo shallow shelf carbonate depositional system. The
trend of pinnacle reefs forms a circular belt along the platform rmargin that rings the Michigan
Basin (Figure 3). Most of the oil- and gas-producing reefs along the NNPRT are at depths of
approximately 3500 to 5500 feet. While individual reef complexes are localized (averaging 50 to
400 acres in area), they may be up to 2000 acres in areal extent and 150 to 700 feet in vertical
relief with the steeply dipping flanks. Reef height, pay thickness, burial depth, and reservoir
pressure increase towards the basin center (Gill 1979). Currently, there are approximately 800
fizlds in the NNPRT and approximataly 400 in the Southern MNiagaran Pinnacle Reef Trend
(SNPRT) of the Michigan Basin.

The NNPRT is generally divided in an updip direction into gas, oil, and water-saturated zonas
(Gill 1979). The reservoir facies primarily consist of porous and permeable dolomite and
limestone. Some reefs are completely dolomitized, while others are essentially all limestone.
Dolomitization of reefs increases as the reefs become shallower, and salt and anhydrite
plugging of porosity occurs in the deeper reefs (Gill 1979). Effective porosity intervals for the
reservaoir range from only a few feet to several hundred feet from reef to reef. Porosity values
extend to 35%, but typically average 3-12%; the best porosity and permeability are associated
with dolomitized reef core and flank facies. The best reservoir rocks are characterized by well-
developed inter-crystalline and vuggy porosity with average permeability values of 3to 10
millidarcies Secondary porosity can significantly enhance permeability within the reservoir.

PRECAM EREARN
CAMADLAN SHIELD

™

Pinnacle Arch Irdet from Cosan
200 krm ) Few }{ K\-

Ritter {(2008), modified from Briggs and Briggs (1974)
Flgure 3 Carbonate platforrn and Basin setting during NNPRT developmeant i Michigan.
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The reef facies developed within the Niagara Group and includes the Lockport and Guelph
lithostratigraphic formations (Figure 4). The Lockport Formation is characterized by two types of
crinoidal wackestones: dolomitized and low-porosity, undolomitized (Charbonneau 1990). The
Lockport reaches a thickness of approximately 500 feet near the basin margins, but thins and
has a more reddish color toward the center of the Basin (Huh 1973; Huh et al. 1977,
Charbonneau 1990). The Lockport is frequently referred to as the “White Niagaran” but grades
upward into a gray argillaceous, nodular crinoidal wackestone. The Guelph Formation contains
the informal "Gray Niagaran” and the "Brown Niagaran®. The Guelph "Brown Miagaran” consists
of skeletal wackestones, packstones, grainstones, and boundstones/bindstones associated with
the carbonate pinnacle reef buildups. It includes thin off-reef carbonate detrital/conglomerate
lithofacies below the A-0 carbonate (Huh 1973). The Guelph Formation forms the core of the
reservoir rocks associated with producing reefs.

10
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The seals for the Niagaran reefs consist of a series of evaporites and salt-plugged carbonates
that encase the flanks of the reefs and form regional seals over the entire reef complex (see
Figure 4). The A-1 and A-2 evapaorites regionally transition from salt off the reefs to anhydrites
over the tops of the reef. The A-1 evaporite generally thins or is not present over the tops of the
reef but forms restricted seals along the flanks of the reefs. MRCSP studied five representative
reefs in detail: Chester 16, Dover 33, Charlton 19, Bagley 11-14-23, and Chester 2. This study
included acquiring a full suite of density and acoustic logs in order to characterize the rapid
changes in the composition of the evaporites surrounding the reef flanks. These data enabled

11

DOE Project #DE-FC26-05NT42589
MRCSP Monitoring, Reporting and Verification Plan A-31



Appendix A: Final / Accepted MRV Plan, EPA Approval Decision Letter, and
Technical Review of Submitted MRV Plan

the MRCSP to understand and map reservoir porosity, seal integrity, and seismic response and
are discussed below.

The A-1 carbonate belongs to the Ruff Formation and overlies the A-1 evaporite. It is a light-
brown to tan, fine to medium crystalline, laminated, dolomitic mudstone and stromatolitic or
micrebial laminated boundstones, which may show truncation surfaces and rip-up clasts (Huh
1973, Gill 1973, Ritter 2008). Laminated, delomitic mudstones occcur in inter-reef deposits and
on the reef, dolomitic microbial boundstone facies unconformably overlie the Brown Miagaran
skeletal deposits (Gill 1973). The A-1 carbonate generally seals the flanks of the reefs, but
some reservoir zones within the carbonate can be developed on the crests of the reefs.

Figure 5 illustrates the internal structure and geometry of reefs as well as their development
cycle. This knowledge is important for predicting areas of best reservoir within the reef. The
building of a Niagaran reef was initiated by carbonate mud-rich bioherm accumulation in warm,
calm, shallow waters. The bioherm grew as sea level rose, following the prime conditions where
biochermal organisms thrive (Stage 1). As sea level continued to rise, the reef core developed,
dominated by corals and stromatoporoids. The wind direction during time of reef building was
important because it created asymmetry within the reef (Rine 2015). The windward direction
developed reef rubble where pieces of the reef core broke off and reduced in size by wave
water impact. The leeward side developed a muddy detfrital grain apron as fine-grained material
sloughed off the reef. (Stage 2). When relative sea level stabilized, stromatalitic algal caps
formed over top of the reef and created an intertidal, depositional environment. Next, as sea
level fell within the Michigan Basin, the reef complex was exposed (Stage 3), and the living reef
was killed. Evaporites such as salt and anhydrites were deposited along the flanks of the reefs
and diagenesis occurred within the reef core. As post-Niagaran sea level rose and fell, layers of
carbonates and evaporites were deposited over the reef complex (Stage 4).

12
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2.2 Reef Reservoir Characterization and Modeling

This subsection of the MRV plan describes the modeling that was developed to characterize the

NNPRT reefs operated by Core Energy, Core Energy’s understanding of the behavior of EOR

operations in the reefs as indicated by the models, and the procedures going forward to use and

or expand the modeling to determine which new reefs to include in operations as well as the
operations plans for those reefs.

Core Enengy worked with MRCSP to model six representative reef reservoirs. The key
objectives of this modeling were to develop a detailed understanding of each modeled reef as
well as the predictability of internal reef architecture. The modeling was successful in achigving
both aims. Going forward, Core Enargy does not plan to develop detailed models for each new
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reef but will draw on a set of transferable principles from existing modeling that can be applied

in operations and improving CO: flood performance.

2.2.1 Model Development

MRCSP used Static Earth Models (SEMs) to integrate all available geologic and geophysical
information into a single framework used to conceptualize CO, migration and retention in the
subsurface (Figure 6). The SEMSs also provide the basis for incorporating geologic information
into dynamic models for the reservoirs. The building of SEMs was an iterative process with
multiple stages of guality checks to develop an SEM most representative of geology and
reservoir properties. To build SEMS and dynamic models, the following information was

integrated by geologists and engineers:

+ Reefl geomelry (seismic and/or production), well locations and construction, formation
depth and thickness, and delineation of lithofacies

» Rock properties including porosity, permeability, and fluid saturations from core and

wireline log data

* Fluid flow such as density and viscosity of fluids, relative permeability, capillary pressure,
and fluid phase
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The modeling workflow began with geclogic characterization of a reef which incorporated and

integrated all information and data to develop a conceptual/depositional model. Figure 7

illustrates a 2D cross section through one such reef (Chester 16) with formations and reservoir

flags. SEMs were then constructed using a conceptual geologic model, which allows for

predictability of both vertical and horizontal lithofacies distributions by use of whole core and
wireline log data. Figure 8 is an example 2D slice through a 3D SEM of Chester 16 (A) and

Dover 33 (B) showing porosity distributions. Once SEMs were complete, they were outputted for

dynamic modeling.

Dynamic modeling was used to history match with production records, simulate fluid flow and

pressure changes, and assist with well design and COz-EOR flood configuration design.

Basic geologic characterization is used to define the reef, describe formations, and identify
reservoir and caprocks. Advanced geologic characterization and modeling are typically used to
aid in planning or when a reef does not perform as expected. While Core Energy does not do
the same level of characterization and modeling for each reef, lessons leamed from advanced

modeling show the predictability of internal reef architecture. Core Energy combines the

knowledge gained from modeling regarding CO:z flows within reef architecture along with the
feedback from material balance and pressure monitoring and response to develop operational

plans for CO: EOR.
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Flgure 8 Example slice through a 3D SEM showing porosily diztribution thvough Chestar 16 (A) and Dover 33 (B)

Core Energy in collaboration with MRCSP has completed a significant amount of
characterization and modeling on select reefs (Figure 9). To date, all 10 reefs have undergones
basic geologic characterization to develop a 2D conceptual model of the reef. Five reefs have
been developed into SEMs and taken into dynamic modeling. Even though the reefs have
variable reservoir properties, there are predictable controls on reservoir performance such as
amount of dolomitization, secondary porosity development, and salt plugging which can be
identified through geologic characterization. For example, limestone reefs tend to have tighter
porasity mid to lower reef with highest porosity and permeability in the upper reef and A1
Carbonate, as illustrated in Figure 8A with hotter colors for higher porosity. Dolomitized reefs
tend to have more enhanced porosity throughout the reef due to secondary porosity
development as illustrated in Figure 8B with hotter colors for higher porosity. The variability or
heterogeneity in rockifacies type is related to a reef's location within the larger Michigan Basin
geologic setting.
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Figure 8: Analyses completed to date by reef.
2.2.2 Conceptual Understanding of CO; EOR in Reef Structures

The modeling and extensive history of oil and gas production in the NNPRT have demonstrated
the varying degree of compartmentalization of the reefs and the efficiency of the overlying
evaporites and carbonates as seals. The reefs act as a closed reservoir system, which provides
excellent conditions for CO-EOR operations.

The discovery pressure in the oil-bearing NNPRT reefs averages about 3,000 (psi). Primary
production utilized this pressure to flow oil to the surface. Secondary production, using water
flooding, was attempted but not widely used. Tertiary production, using CO:z EOR, was initiated
in the late 1990's and expanded by Core Energy as it started operations in 2003.

Core Energy typically initiates COz EOR in reefs that have undergone primary and often
secondary production and then "blown down" in preparation for closure. The typical average
reservoir pressure is well below 500 psi in these reefs after blow down and there is significant
voided pore space. As CO: is injected into the reefs, it contacts the oil frapped in the pore space
while it simultaneously increases the reservoir pressure. As contact and pressure increase, the
CO: eventually becomes miscible with the oil which allows it to flow towards a designed
production well. Figure 10 illustrates the CO: - EOR process in a reef field for a COz injection
well and the associated production well. Note that the source of CO: is from the gas producing
zone indicated at the top of the column.
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Figure 18- Simplified diagram ilustroting CO-EOR process in a reef.

Figure 11 shows a graphic representation of how CO:z and oll become miscible. At either end of
the image are pure CO: and original oil. As the two come into contact and pressure increases,
CO; vaporizes oil and also condenses into it, forming a single-phase fluid mixture of CO: and
oil. This mixture of CO: and oil, along with formation brine present in some cases, Is then
produced from the well,
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From Zick, 1986
Figure 11: OO0 Miscibility Diagram (SPE Monoroph 22)

The Core Energy facility has significant operational flexibility due to the modular nature of the
reefs and the diversity of their development status. The Core Energy reefs are isolated from
each other, and each goes through a phase development maturation process that ranges from
new or “fill up”, to operational, onto depleted.

New reefs are in the fill up stage in which the initial volume of CO: is being injected to raise
reservoir pressure above the minimum miscibility pressure (~1190 psi MMP) of COz in oil.
Above this MMP, the COz and oil become a single phase fluid and begin to flow to producer
wells depending on the pressure gradient between the injection well and the producer wells.
After the reef has been pressurized above the MMP (the fill-up phase), these reefs transition
into the operational phase, which can last for many years.

Once a reef is determined to be operational, pipelines will be extended from the producing wells
to a central processing facility, if they are not already in place. Based on the oil type and the
temperature of the reservoirs, Core Energy found that conducting miscible COz flooding is
optimized at roughly 1,300 PSI.

Core has also tested the capacity to increase pressure above the optimal range and finds that
while it has the headroom (available pore space) and ability to increase pressure to well above
1,300 psi, it does not have equipment that could raise pressure to levels near or above the
fracture pressure.

When the bulk of economically available oil has been produced via EOR, the reef is considerad
depleted or nearing depletion. In depleted reefs, the economic return on COz EOR is not as high
as in the operational reefs. However, these reefs still have some oil left in place and can also
effectively act as shori-term storage for CO:z in the system. When EOR CO: operations in a reef
end, Core Energy typically recovers as much COz as it can by producing fluids back through a
CPF until such a time as the reservoir pressure has been reduced to a level whereby the wells
can no longer flow (approximately 500 psi). The amount of CO: which remains in the reaf below
this pressure cannot be recovered and is stored under current conditions.
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This development cycle for each reef, combined with operating multiple reefs at once, provides
Core Energy with unigue operational flexibility. At any time, the number of reafs and the
diversity of their status enables Core to accept as much CO: as it can capture and then use it
over time. This is especially important due to the depleting nature of their anthropogenic source
of CO: (i.e. gas processing plants servicing the Antrim Shale production).

2.3 Operational History of the Core Energy Reefs

The NNPRT reefs, originally developed in the 1970-1980s, have undergone primary production
and, in some cases, secondary recovery through water flood and other methods. Qil operations
largely subsided in the early 1990s and then picked up sporadically towards the end of the
decade. Core Energy enterad the play in 2003, taking over two operating reefs and slowly
expanding into eight additional reefs.

2.3.1 Core Energy EOR Reefl Complex Development

Core Energy currently operates 10 active EOR reefs in Otsego County in northem Michigan.
C0O:z EOR was initiated in each of these reefs at different times as indicated in Table 1. Figure
12 shows the location of each reef.

Table 1: Active CO2-EOR reefs and date of initial flooding.

Dover 33 1996
Dover 36 1997
Dover 35 2004
Charlton 30/31 2005
Charlton 6 2006
Chester 2 2009
Chester 5 2011
Charlton 19 2015
Bagley 11-14-23 2015
Chester 16 2017
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Figure 12! Location of active resfs operated by Core Enangy.

2.3.2 CO:z Production and Injection History

All of the active reefs have undergone primary production in the past. Core Energy maintains
production records for all wells in the active reefs, including volumes of the following:

¢ 0il produced,

+ gas produced (commingled natural gas and COz)
water produced

« water injected (if applicable), and

s« CO:injected.

Core Energy worked with Battelle to develop a baseline accounting as of December 31, 2017 of
the CO; that has been injectad since 1996, Since 1996, 2.11 million tonnes of CO: has been
injected into the Core Energy reefs.

Core Energy is starting its mass balance accounting for CO: at zero. This means that the

amount of CO: already in the system will ultimately be reflected in the mass balance calculation
of the amount stored. Over time, the total amount stored will be roughly equal to the sum of CO2

by
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from Chester 10 and the inventory of COz produced through Dover 36 less any losses from
equipment or subsurface leaks, which are expected o be minimal.

2.4 Description of CORE Energy COzEQOR and Ancillary Storage Project Facilities and the
Injection Process

Core Energy operates an integrated facility that includes CO. capture, dedicated pipelines,
injection and production wells, a central processing facility for fluids, and compressors. Figure
13 is a detailed flow chart with eguipment nameas and meter numbers. The rest of this section
will use Figure 13 to review the facilities and processes taking place at the Core Energy facility.
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Figure 13 — Simplified Process Flow Diagram of Core Energy’'s EOR Facility
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2.4.1 CO: Capture
Core Energy captures CO:z at two locations:

» Chester 10 Facility (shown in bottom right corner of Figure 13): This facility captures CO:
from a natural gas processing facility that treats gas produced from the Antrim Shale.
Core Energy has the right to capture up to 100% of the CO: that would normally be
vented from the natural gas plant. Core has made investments to expand capture
operations over time and plans to make additional investments in the future. It currently
captures between 300,000 to 350,000 tonnes of new CO:z per year. Also, there is
potential to capture an additional 100,000 tonnes per year, resulting in net potential
450,000 tonnes of new CO, per year. It is expacled that the natural gas processing plant
will continue operations for at least 10 to 20 years but continued operations depend on
market conditions. Core currently has three compressor units at this facility, with the
mass of all new CO; measured using Coriclis mass flow meter number 2 (Figure 13).

« Dover 36 Facility (large rectangular box in Figure 13): This facility is co-located along
with the Dover 36 reef. This facility contains the main Recycle Compressor along with
capture eguipment which captures CO: from various high-pressure (HP) and low-
pressure (LP) fluid separators that treat the fluids from the production wells. Core Energy
currently captures ~300,000 tonnes of gas per year at the Dowver 36 Facility. This gas
consists of COz (~95% by wi.) with small quantities of hydrocarbon gas which is
recompressed and sent back to various EOR reefs. The mass of this gas is measured
using Coriclis mass flow meter number 19.

2.4.2 CO, Distribution and Injection

Core Energy maintains about 80 miles of pipelines that are used to move COs, produced fluids,
and oil. A diagram of the pipeline network and locations of 10 EOR reefs is shown in Appendix
L.

A portion of COz from the Chester 10 Facility delivered via the White Frost Pipeline can be
withdrawn directly for injection into Chester 16 reef (measured using Coriolis mass flow meter
number 3); the remainder of the CO: from Chester 10 flows to the Dover 36 Facility, where it
mixes with CO:z from the Recycle Compressor at the Mixing Manifold. From the Mixing Manifold,
Core can re-arrange various piping and valves to direct COz to any one of the reefs.

Dedicated Coriolis mass flow meters are attached to each injection well at the EOR reefs. Some
of the meters are located at the Dover 36 Facility while others are located directly at the
wellhead. These meters are numbered 3 through 17 (Figure 13) for the 15 injection wells at 10
EOR reefs. It is important to note that Core can change the operational configuration of wells
whereby an injector well may become a producer or monitoring well, or a producer well may be
converted to an injector well. If in future, a producer well is reconfigured to be an injector well,
Core will install a Coriolis or other suitable flow meter to measure the quantity of CO; being
injected intoe that well and will indicate such changes in the annual reporting.
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2.4.3 Produced Fluids Handling and Processing

Table A-1 in Appendix | lists the active wells, of which 20 are “producers”. These 20 wells are
further indicated by status as a current producer (FR), a shut-in producer (SI-P) or an
observation (OBS) well. Generally, at least cne production well is located in each reef. For the
new reefs, the production wells will be connected to pipelines for produced fluids once they start
producing. For the other reefs, all produced fluids from the reefs flow directly to dedicated
separators at central processing facilities.

Core Enengy currently has a network of 5 HP separators and 12 LP separators at the Dover 36
Facility. Product streams from reefs that are producing oil under high pressure (= 340 psi) are
first sent to an HP separator; product streams from reefs that are producing under low pressure
(=340psi) are sent to one of the LP separators. The remaining liguid product stream (containing
mostly il and bring) from an HP separator is further sent to an LP separator for separation and
stripping of any entrained gas. The produced gas that is separated in the HP separator is sent
to the Recycle Compressor, while the gas separated from the LP separator is first sentto a
Booster Compressor prior to being sent to the Recycle Compressor.

The preduced gas which primarily consists of COz (=95% by wt) is separated from the produced
fluid and flows through a Coriolis mass flow meter at each of the HP separators before being
sent to the Recycle Compressor (meters numbered 1 through 5). The bulk of the produced gas
is captured in the HP separators (> 90% by wt). Meanwhile, the produced gas that is separated
at the LP separator, flows through a Vortex type flow metar. The system of Coriolis mass flow
meters (attached to the HP separators) and Vortex flow meters (attached to the LP separators)
measures the mass of recycle gas produced from each operational reef. Additionally, one
Coriolis mass flow meter (number 18) measures the mass of all recycle gas captured at the LP
separators while another (number 19) measures the total quantity of produced gas that is
produced by all operational EOR reefs.

Brine is separated by the LP separators. The collected brine is sent to a brine disposal well
located onsite at the Dover 36 Facility.

Oil is gathered in collection tanks before flowing through a LACT meter for offsite sales. A small
amount of CO= remains entrained in the oil after the CO: separation process, which bleeds off
as the oil moves through the LP meters into a temporary storage/gathering tanks. Core hired an
extemnal engineering firm to conduct a survey in 2011 o determing the amount of CO: entrained
in oil and developed a volumetric factor to quantify this loss for purposes of the mass balance.
That factor is 16.84 standard cubic feet (scf) per barrel of oil. This translates into roughly 150
tons per year at current operations levels. Because the oil is blended in the gathering tank, Core
Energy believes this factor applies uniformly to all oil.

While rare, operational outages periodically occur, which forces produced gas to be vented to
the atmosphere. Core has orifice type flow meters installed at its Wet and Dry Vent locations to
measure the mass of recycle gas that is vented. Looking back for the last 12 months (May 17 to
April 18), a small volume of CO; was vented during eight (8) of those months (roughly 50 tons).
The volume of CO: vented represents less 0.0174% of the produced volume.
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2.4.4 Data Collection

The system of low metering at the Dover 36 Facility is centrally tied to a Core Energy HMI
computer system. Coriolis mass flow meters that are located at the reef-site locations (at
injection wellheads) typically have data-loggers which collect and store injection data. The HMI
system records continuous production and injection data files on a per-minute basis for each
day of operations. Operators typically record totalizer readings from injection and production
parameters at 9 AM each day for the previous operational day. Additionally, there are daily site
visits to the wellsites where operators record well data (e.g., tubing pressure, casing pressures,
and wellhead temperatures). Together, these data streams provide accurate accounting of all
CO2 being acquired (from the Chester 10 Facility), injected into EOR. reefs, and recycled at the
Dowver 36 Facility.

The method used when estimating the volume of CO: "lost” due to an interruption in data
collection or mechanical failure of a meter (equipment) is to use the most recent daily volume of
CO: associated with the meter and calculate the proportionate volume of "lost” CO: based on
the number of hours involved in the data gap or until the meter was repaired. Core Energy has
well and facility data in three forms: 1) Paper copies (scanned to server), 2) Keyed in data from
paper copies into database, and 3) Automated capture of limited set of data that was recently
instrumented (Fall of 2016).

Subseguent sections of this Plan, Section 5.5 and Section 8, provide a more detailed
explanation for how this data and other means will be used as baseline data for comparison to
detect possible surface leakage.

2.4.5 Existing Wells

Core Energy operates 16 injection wells (1 of which is a shut-in injector) and 20
production/observation wells. These wells are listed in Appendix 1.

Well status is discussed in Section 4.1.

Wells are configured as each EOR project is developed (see Table 1). Mechanical integrity for
injection wells is monitored through daily readings of casing pressure, guarterly fill-up tests and
mandatory mechanical integrity tests (MIT) every five years. All injection wells utilize a
corrosion inhibited packer fluid in the annular space between the tubing string and casing,
above the reguired isolation packer. Corrosion coupons are placed at various nodes in the
systermn as a way to monitor metal loss.

Maps showing the locations of the wells in each reefl are provided in Figure 12. In general, the
basic open-hole geophysical logs (e.q. gamma ray, density, resistivity, neutron porosity,
photoelectric) are available for most of the wells in the active reefs. A sonic log is available for
approximately half of the wells. Cement-bond logs are sparingly available.
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2.5 Core Energy Proceduras for CO2- EOR Facility Modification

Core Energy plans to continue routine business operations, which may include securing
additional COz; modifying, adding, or closing wells; adding or closing reefs, and adding new
facility equipment and pipelines. These modifications represent a continuation of the basic
integrated current configuration and MRV approach and not a material change that triggers a
revised plan (see 40CFR Part 98.448(d). Therefore, Core Energy intends to indicate such
changes in the annual monitoring report rather than submifting new MRV plans. The monitoring
report would dermonstrate how the change is a continuation of the existing EOR Facility and
would also include any new site characterization, risk assessment, monitoring, and mass
balance information as is already included for the existing EOR Facility. The existing provisions
for the MRV would continue to apply. Each of these potential changes is discussed in more
detail below.

2.5.1 New Sources of CO:

Core Energy is considering the addition of new equipment to capture additional CO; from the
adjacent natural gas processing plant through its Chester 10 Compression Facility. It is also
exploring the potential to obtain additional CO: through nearby sources that are in development.

In the event new sources of CO: are added, the amount of CO: would be measured using flow
meters and added to the reported amount of CO; received onsite as indicated in Section 7.
Injected CO; from these sources would be measured using flow meters and added to the
reported amount of COz injected as indicated in Section 7.

2.5.2 Adding New Wells

In order to add any new injection wells, Core Energy would have to work with the US EPA (or if
Michigan gains primacy for Class Il, MDEQYOGMD) to obtain the permits and from
MDEQ/OGMD to obtain permits for any new production wells. Such wells would be sited,
completed, and operated in the same manner as the existing wells, under the oversight of the
US EPA andior MDEQL. The existing modeling and learnad transferable principles would be
combined with reefl characteristics to determine location and operational plans for such wells.
Well numbers and information would be included in the annual statement.

2.5.3 Abandoning Existing Wells

Core Energy follows the UIC Class |l reguirements and/or the MDEQVOGMD reguirements for
closing wells. Any wells closed within a reporting year would be noted in the annual staterment.

2.5.4 Changing the status of Existing Wells

Core Energy may change the status of an existing well from producer to injector or vice versa.
In such situations, Core Energy will work with US-EPA and/or MDEQVOGMD to obtain the
necessary permits and will indicate the status change in the annual statement.
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2.5.5 Acquiring New Reefs

Core Energy is looking to expand into new reefs based on their potential development value,
which is a reflection of past operational history and current ownership structures as well as other
factors. Based on the modeling and history of reef development in the area, Core Energy does
not anticipate that past operations will preclude any reef from being selected as an expansion
candidate. As part of the permitting process, Core Enargy will conduct a site characterization,
determine the boundaries of the reef, and assess the Area of Review (AcR) of at least 4 mile
around the reaf o determine if there are any old wellbores that need to be remediated or closed
and whether there are any other impediments to the successful implementation of CO: EOR on
that reef. All potential new reefs are located in the MMA as indicated in Section 3.2 and would
be moved into the AMA as indicated in Section 3.1 if they are developed by Core Energy.

2.5.6 Abandoning Existing Reefs

Core Energy will follow the requirements for closing wells and will follow any contractual or
permit requirements for abandoning a reef. Core Energy will prepare a closure report for any
abandoned reefs that assesses the amount of COz that will be incidentally stored in that reef
after closure and serving as the foundation for removing that reef and the related CO: from the
active MRV reporting program.

2.5.7 Adding New Facility Equipment

Core Energy may add new equipmeant that could have an impact on the mass balance. This
might include additional compressors, processing eqguipment, and/or other equipment. These
changes would be noted in the annual statement and CO: losses from this equipment would be
calculated as in Section 7 and the results included in the mass balance.

2.5.8 Acquiring New Pipeline Routes

Core Energy may build additional pipelines to connect new wells to the Core Energy Facility or
to connect fill up reefs to production facilities. These changes would be noted in the annual
staternent and CO:z losses from this pipeline would be calculated as in Section 7 and the results
included in the mass balance.

3. Delineation of the Monitoring Area

3.1 Active Monitoring Area

Due to the highly comparimentalized nature of the Niagaran reefs, the Active Monitoring Area
(AMA) is defined by the boundary of the Unit Area of each individual reefffield as established in
the Order by the Supervisor of Wells for the MDEQ authorizing each EOR project. The following
factors are considered in defining the boundaries:

¢« COs:injected into a reef remains containad in the reefl because of the efficient seals
along the edges and overlying the reef
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s The edge of the reef is typically defined using 3D seismic data. Where 3D seismic data
is not available, reef edges are approximated using all wells surrounding and penetrating
a reef, along with analog reef geometry.

o Stored CO: will remain within a reef and will not migrate over geologic time, as is
demonstrated by the long history of oil and gas production occurring within a reef. Just
as the oil and/or gas were trapped in and contained by the reef, the same would be true
for the CO:.

¢ Free-phass CO:is contained within the reefs and will remain there after injection ceases
and wells are shut-in or closed

« MDEQ rules state that an operator must demonstrate that the reservoir is wholly
contained in the Unit Area before an EOR project is authorized.

3.2 Maximum Monitoring Area

The maximum monitoring area (MMA) for the MRV Plan, based on the anticipated future of
expansion to conduct CO: EOR operations in reefs within the NNPRT, extends geologically
along the northern edge of the Michigan Basin. The NNPRT extends as a band of reefs from
Lake Huron (Presque Isle County) to Lake Michigan (Manistee County), of which there are
prospective CO2 EOR reefs in every labeled county shown in Figure 14. In accordance with
5§ 98.448-449, the actual MMA will extend for ¥ mile beyond the reefs. The red dashed line in
Figure 14 encompasses the half mile buffer to the north and south of the reefs in the MMA.
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Figure 14 Areal Extent of Maximum Manitoring Area includes the hydrocarbon bearing pinnacle reefs in the NNPRT

The reefs that are currently undergoing CO: EOR in Otsego County and all of the reefs in the
NMNPRT that would be suitable CO2 EOR targets in the future are found at the same place within
Michigan's geclogical stratigraphic column. The reefs are always contained below the B-Salt
and A2-Carbonate and above the White Miagaran (see Figure 15).
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Figure 15 Michigan Stratigraphic Columin

The potential risk of leakage is consistent from reef-to-reef in the MMA for several reasons. The
hydrocarbon bearing reefs that Core Energy will develop are always found in the same geologic
setting within the Michigan Basin. They are isolated, self-contained reservoirs, and the risk
associated with leakage pathways are the same from reef-to-reef. Further, any reef added to
Core Energy’'s EOR operations would first be screened for suitability for EOR operations and
would then have to undergo the Michigan unitization process by MDEQ. New wells or well
changes would go through the state (MDEQ) and federal (US EPA) permitting requirements.

3.3 Menitoring Timeframes

Core Energy’s primary purpose for injecting CO; is to preduce oil that would otherwise remain
trapped in the reservoir and not, as in UIC Class VI, "specifically for the purpose of geologic
storage."’ During a Specified Period, Core Energy will have a subsidiary purpose of establishing
the long-term containment of a measurable guantity of COz in the reefs that it operates. The
Specified Period will be shorter than the period of production from the Core Energy facility. At
the conclusion of the Specified Period, Core Energy will submit a request for discontinuation of
reporting. This reguest will be submitted when Core Energy can provide a demonstration that
current meonitoring and model(s) show that the cumulative mass of CO: reponted as seguestered
during the Specified Period is not expected to migrate in the future in a manner likely to result in

TEPA UIC Class V1 rule, EPA 75 FR 77291, December 10, 2010, section 146.81(b).
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surface leakage. It is expected that it will be possible to make this demonstration within three
years after injection for the Specified Period ceases. The demonstration will rely on three
principles: 1) the amount of CO-: stored in properly abandoned reefs will be considered unlikely
to migrate to the surface, 2) the continued process of fluid management during the years of CO;
EOR operation after the Specified Period will contain injected fluids in the reefs, and 3) that the
cumulative mass reported as sequestered during the Specified Period is a fraction of the
theoretical storage capacity of the reefs in the field. See 40 C.F.R. § 98.441(b){2 ii).

4. Evaluation of Leakage Pathways

Knowledge gained through the long history of il and gas production in the Niagaran reefs
coupled with the regicnal geological characterization conducted by Battelle for the MRCSP
were used to identify and assess potential pathways for leakage of CO;z to the surface. The
following potential pathways are reviewed:

+ Existing wellbores

Faults and fractures

Matural and induced seismic activity
Lateral migration outside of a reefl
Diffuse leakage through the seal
Pipeline/surface equipment

4.1 Existing Wellbores

Wellbores that penetrate the reef constitute the most likely pathway for leakage, however this
risk is assessed as very small because of the well construction specifications implemeanted by
Core Energy. Wells are constructed with four strings of casing (i.e. conductor, surface,
intermediate and total depth string), three of which are cemented in place; the surface casing is
cemented all the way to the surface. Additionally, all wells have tubing strings run to near the
permitted injection zones. Injection wells require a packer attached to the tubing string, located
no more than 100 feet (30 m) above the permitted injection zone and mechanical integrity on
injection wells must be established and maintained. Core Energy adheres to all regulatory
requirements of the state and federal agencies charged with oversight as they relate to well
drilling, completion and operation as means to maintain mechanical integrity and prevent
wellbore leakage. Though previously drilled wells and plugged/abandoned wells may be
thought to have a higher risk for leakage pathways than newly drilled wells, all wells within a
defined AcR for a project are evaluated. All wells in northern Michigan have been ranked based
on age, status, and depth (penetrating seal). It was concluded that wells which penetrated the
seals were ranked with high integrity because they were more recent and adhered to regulatory
requirernents. Figure 16 shows all the well rankings in Otsego County (green is high integrity)
and the number of wells which peneatrate each reef.
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Figure 16: Wellbore infegrity ranking (left) of all wells in Ofsago County showing dominantly high integrity and the
number of walls which penetrate each resf (blue) showing few seal panstrations within the Core Energy reef area
{red)

MRCSF's a systematic wellbore integrity evaluation in seven fields in the Michigan Basin which
were actively being used for COz EOR also included cement plugs. In this study, cement plugs
were analyzed and ranked based on depth, number of plugs, thickness, and age. It was
concluded that plugged wells which penetrated the reefs and nearby off reef locations had
sufficient plug placement and thickness to prevent leakage *

Leakage through wellbore cement was also researched in the NNPRT by analyzing several
cement bond logs in the region. Cement was categorized based on the bond index. Cement
with 80 to 100% bond was considered sufficient, 60 to 80% was intermediate, and less than
60% was not ideal. Wells which penetrated the reef were shown to have at least 50 fest of
sufficient cement bond within the seal, which by industry standards is sufficient (Figure 17).
Several wells were also tested for sustained casing pressure after being exposed to CO; and
did not demonstrate any sustained casing pressure which would be caused by leakage through
a cement annulus.

1 Haagsma, A. , Waber, 5., Moody, M. , Sminchak, J. , Garst, J. and Gupta, N. (2017}, Comparative wallbore
Integrity evaluation across a complax of oll and gas flalds within the Michigan Basin and implications for CO; storage.
Greanhouse Gas Sci Technol, T: 828-842. doi10.1002/'ghg 1620
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Overall, wellbore integrity studies and the oil and gas history demonstrate that while leakage
through a wellbore is possible, the wells have been constructed ideally to prevent such leakage.
Core Energy also conducts routine monitoring of active wellbores by performing bottom hole
pressure measurements and wellhead inspections.
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4.1.1 Future Wells

The highly-compartmentalized nature of the NNPRT reefs and the state requirements for drilling
wells in active and new reefs will prevent new wells from posing a threat of leakage. As
discussed in section 2.1, the structure of each reef ensures that they are separated from each
other and that there is no fluid communication. This means that any well drilled in the MMA that
does not intersect or pass through a reef, even if drilled to a depth deeper than that of the
NNPRT reefs, is not a potential leakage pathway. Additionally, because reefs undergoing CO:
EOR have to be unitized prior to commencing EOR operations, Core Energy controls all the
pertinent rights that would preclude (or allow) for a well to be drilled within its unit, thus, no well
could be drilled within the unit boundary of an active EOR project.

4.2 Faults and Fractures

Basement crustal features such as the Mid-Michigan Rift'geophysical anomaly and the Grenville
Front (Figure 18) may affect formation thickness and the tectonic movement of Paleozoic
structures in the sedimentary rock section. Many ancient faults and folds in the Paleozoic
section are parallel or perpendicular to the basement features. There are fewer identified faults
in the northern most counties of Michigan than there are in southern Michigan, making the
NNPRT an ideal location for COxEOR. The faults in northemn Michigan are deeper features and
do not influence the integrity of the caprocks for the reefs.
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Figure 18: Michigan Basin strucfural feature
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4.3 Natural and Induced Seismic Activity

Michigan Basin is structurally stable with few known faults. There are no recorded seismic
events in northern Michigan and risk of seismic activity is low with a 0 to 4% chance of a seismic
event in northern Michigan and no recorded seismic events (Figure 19A). Nearby 2D and 3D
seismic data confirm there are no major structural features around the sites of interest (Figure
19B).
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4.4 Lateral Migration Outside of a Reef

It is highly unlikely that injected CO2 will migrate outside of the boundaries of a reef due to the
following factors:

1) The containment provided by the inherent reef geclogy consisting of non-porous
salts and evaporites along the flanks and overlying the reef structure. This
containment is believed to effectively isolate the individual reefs resulting in closed
reservoir dynamics observed over the course of MRCSP CO: injection (see section
2.1)

2) Operational procedures at Core Energy, which monitor injection and production
volumes from well-managed wells.

3) Periodic material balance assoclated with the measured reservoir fluid amounts,
which has helped correlate and reconfirm that no CO: has been lost to the
surroundings from the reef thus far.

Containment is also validated by the numerical modeling exercises (both analytical and dynamic
numerical models) undertaken for each of the reefs of interest aimed at investigating reef
response and CO:z migration over time.
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4.5 Diffuse Leakage through the Seal

Diffuse leakage through the seal, overlying Salina group, is highly unlikely. The seal is
composed of several hundred feet of salt, shale, and tight carbonate. Qil and gas production
also confirms the successful trapping of fluids in the reefs over geologic time. Additional
pressure monitoring and geomechanical modeling of the seals in several reefs confirmed the
efficiency and integrity of the confining system.

The fracture gradient is 0.8 psifit which is approximately 4130 psi at a depth of 5162 ft
(shallowest perforation in Core Energy reefs). The coordinating wellhead (surface) pressure
equates to 1761 psi. The maximum pressure tubing can experience is 1400 psi, based on the
pressure that can be delivered from the injection compressors. Thus, the fracture pressure is
higher than can physically be realized within the well and there is no risk of fracturing the seals.
Further, each CO: injection well is assigned a maximum surface injection pressure as a part of
the US EPA permitting process, whose purpose is to ensure that the reservoir fracture pressure
is not exceeded.

Additionally, geomechanical analyses were conducted using wireline logs and core tests for
select reefs. Analytical technigues were used to estimate changes in minimum horizontal stress,
ah, caused by changes in pressure and temperature during CO; injection and to determine
whether the stress state compromises the ability of reservoirs for safe and effective CO-z
storage. It was found that fracturing of the reservoir or caprock is not likely as long as the
injection pressure is maintained below the UIC permit pressure limit.

4.6 Pipeline/surface equipment

Leakage through pipelines and surface eguipment is a potential risk. Core Energy uses its
routine maintenance and daily inspection proceduras to minimize this risk. Further, it will deploy
three approaches to calculate the amounts of CO: lost through pipelines and surface
equipment: 1) following GHGRR Subpart W methods for estimating fugitive and vented
emissions, 2) using direct metering to measure specific venting events as discussed in Section
2.4.3, and 3) in the event an extreme event were 1o occur, using engineering best practices to
estimate a loss.

5. Monitoring

This section describes the general approach to monitoring at the Core Energy facility and
indicates how data will be collected for this MRV plan.

5.1 General Monitoring Procedures

As part of its ongoing operations, Core Energy monitors and collects flow, pressure, and gas
composition data from each reef in the central HMI computer system.

As indicated in Figure 13 Core Energy uses Coriolis mass flow meters for all measurements
included in the mass balance (Section 7) and also uses Vortex flow meters for some operational
manitoring. Fluid compaosition will be determined, at a minimum, quarery, consistent with EPA

ar
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GHGRP's Subpart RR, section 98.447(a). All meter and composition data are documented, and
records will be retained for the Specified Period. Quarterly composition analysis will be done at
meter #2 at Chester 10 Facility for pure CO: gas and at meter #19 at Dover 36 Facility for
combined recycle gas. If any other combined recycle gas processing facilities are added, as
indicated in Section 2.5, similar Coriolis mass flow meters will be installed and guarterly
composition analyses will be conducted. Such new meters would be included in the monitoring
report and Section 7 calculations. If not done on a routine basis, Core will use initial baseline
data or last available quarter composition analysis as continuation of reporting quarter, with
justification as to why analysis was not done/deemed necessary. All composition analysis will be
on % wt. basis of CO: in gas stream.

Core Energy has invested in Micro Motion Coriolis Mass Flow Meters throughout its operations.
These meters are designad to retain calibration. The meters have no moving parts and a non-
intrusive measuring sensor. As a result, there are no probes or detectors that come into direct
contact with process fluids. The benefit of this design is that there are no bearings or rotors to
wear, turbines to be deformed, electrodes to coat, or degradation of orifices to be concerned
about. The manufacturer reports that "It has been our experience, and that of our customers,
that Coriolis meters do not shift or lose their calibration during the life of the meter.

When calibration issues arise, the focus of the problem is normally traceable to the flowmeter
installation or a characteristic of the process that was not previously taken into consideration.”
As a result, there are no prevailing industry standard(s) for meter calibration for these meters.

Core Energy cbserves trend data from the meters and has on occasion sent meters back to the
company for recalibration but this does not occur routinely. This type of meter would have to be
severely abused (serious mechanical damage, overheating beyond metal plasticity limits) to
change calibration. These types of abuses do not happen during normal operations. Therefore,
Core Energy considers this approach to be consistent with EPA GHGRP's Subpart RR, section
98.444(e)3). These meters will be maintained, operated continually, and will feed data directly
to the central HMI computer system. The meters meet the industry standard for meter accuracy
and calibration frequency. The level of precision and accuracy for these meters currently
satisfies the reguirements for reporting in existing UIC permits.

Core Energy contracts with a third party firm that specializes in GHG Reporting Rule compliance
to determine Core Energy's emissions using the Subpart W methodology. This results in an
annual Subpart W report for Core Energy. Based on the results of this report to date, Core
Energy does not meet the threshold for reporting its emissions to EPA through the EGRT
system. Core Energy tracks its Subpart W emissions internally and will use these calculations,
as specified the Subpart RR, for determining the mass of CO: stored.

5.2 CO. Received

Core Energy measures the volume of received CO: using Coriolis mass flow meters at the
Chester 10 Facility and, as indicated in section 2.4.1,the Dover 36 Facility. As indicated in Section
2.5, any new recycle gas processing would be measurad using Coriolis mass flow meters. No
CO: is received in containers.

38
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5.3 CO: Injected into the Subsurface

Injected CO:2 will be metered using the Coriolis mass flow meters dedicated to each injection well
at a reef.

5.4 CO: Produced, Entrained in Products, and Recycled

For purposes of reporting under Subpart RR, Core energy will measure the mass of CO:z produced
through separators using Coriolis mass flow meters #19.

For any new production facilities added, as indicated in Section 2.5, the mass of COz produced
would similarly be measured using Coriolis mass flow meters.

COz is produced as entrained or dissolved CO: in produced oil. As the oil passes through low-
pressure separation to a gathering tank, a small amount of CO: is released. Core Energy has
determined the emission factor of 16.84 sciibarrel conservatively estimates this amount (see
Section 2.4.3), which is about 150 tonnes per year and will use this to determine the amount
entrained as part of the CO:z produced calculation.

5.5 CO: Emitted by Surface Leakage

Core Energy uses an event-driven process to assess, address, track, and if applicable quantify
potential COz leakage to the surface. Core Energy will reconcile the intemal Subpart W report and
results from any event-driven guantification to assure that surface leaks are not double counted.

The monitoring program for event-driven incidents has been designed to meet two objectives, in
accordance with the leakage risk assessment in Section 4: 1) to detect problems before CO: leaks
to the surface; and 2) to detect and guantify any leaks that do occur. This section discusses how
this monitoring will be conducted and used to quantify the volumes of CO; leaked to the surface.

5.%.1 Monitoring for potential Leakage from the Injection/Production Zone:

Core Energy routinely tracks and reports on a daily basis, the following surface data for all wells:
Injection Rate (MCF), Production Rates (BO, BW, MCF), Tubing Pressure (psig), Casing Pressure
(psig), Wellhead Temperatures (°F) and Runtime (Hours). Where there is instrumentation, data
are collected more frequently but in the cilfield it is normal and custornary for data to be reduced
to daily velumes andfor averages. Core utilizes this data primarily for operational oversight and
monitoring of EOR projects, bul also intends to use this data to determine when further
invastigation of potential CO: leakage is warranted.

Core utilizes modeling, analeg performance, operational practice, and historical project
performance; bounded by permit conditions that take into account reservoir characteristics (e.q.
injection pressure, injectant density, fracture gradient) to develop targeted daily/monthly injection
rates, pressures and volumes. If injection rate or pressure significantly deviate from that which is
targeted, it generates a flag and alerts operational personnel to investigate and resolve the matter.
Operational and engingering personnel will collectively work to resolve these flagged events. Data
flags and operational investigations do not mean that leakge of CO:z has occurred, rather they are
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an indication that the injection rate and pressure are not conforming to the targeted values. In
most cases, the flagged events result in an easy fix (e.g. pressure gauge failure and subsequent
replacement) and pose no threat of CO: leakage. However, in those rare cases whereby flagged
events cannot be easily resolved, a more thorough and detailed investigation would be initiated,
garnering wider Company or industry support as needed. Whenever any investigation identifies
that CO: leakge has occurred, the volume of CO: that has escaped from the closed system will
be guantified using operational and engineering judgement and included in the annual RR
reparting.

Similarily, Core uses the collected data aleng with modeling, analogs and project performance to
forecast produced volumes (i.e. oil, water, COz) and composition. If producing wells do not have
individual separation vessels and meters, they are individually well tested at least quarterly (more
frequently if overall project production or individual well pressure data warrant it). The production
data is reviewed at least monthly and if there is a significant deviation from past performance or
forecast, operational and engineering personnel investigate further. If the casue of the deviation
cannot be understood and resolved quickly, a more thorough and detailed investigation would be
initiated, garnering wider Company or industry support as needed. Whenaver any investigation
identifies that CO: leakge has occurred, the volume of CO: that has escaped from the closed
system will be guantified using operational and engineering judgement and included in the annual
RR reporting.

Again, because of the unigue geology of the NNPRT, to date, there has never been a case
whereby leakge was suspected to have cccurred in the EOR flood zone. In the very rare event
that COz leakage may be suspected in the EOR flood zone, Core would deploy methods to
quantify the volume of CO: invelved. With respect to tracking reservoir pressure, episodic surveys
are conducted, on a field-by-field or well-by-well basis to gather information about reservoir
pressure and other parameters (e.g. kh, skin). Because of the heterogeneity of these carbonate
pinnacle reefs, it is not feasible to let injection wells fall-off or producing wells build-up for periods
long enough to reach static conditions, thus, the bottom hole pressure measured in an injection
well can be very significantly higher than that measured in a preducing well over the typical survey
duration (2.g. 3 to 7 days). Therefore, over time, well pressure survey histories are developed for
both injection and production wells, that yield general performance behavior and characteristics
for each well (field). Then, if a survey is run and its results diverge from this survey history in a
statistically significant way, it triggers a deeper evaluation to discern what may be taking place
and causing the anomaly. Forexample if injection wells in a field, overtime, yield similar pressure
survey results and then suddenly a survey yields an anomalous and lower result, then further
evaluation is done to discemn what may be causing the change (e.g. net CO: in reservoir declined
considerably since last survey and/or an injection well was shut-in or its injection rate reduced,
then the measured pressure would be expected to be lower than previous surveys).

If leakage in the flood zone were detected, Core Energy would use an appropriate method to
guantify the involved volume of COz. This might include use of material balance equations based
on known injected quantities and monitored pressures in the injection zone to estimate the volume
of CO:z involved.
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A subsurface leak might not lead to a surface leak. In the event of a subsurface leak, Core Energy
would determine the appropriate approach for tracking subsurface leakage to determine and
quantify leakage to the surface. To quantify leakage to the surface, Core Energy would estimate
the relevant parameters (e.g., the rate, concentration, and duration of leakage) to guantify the
leak wvolume. Depending on specific circumstances, these determinations may rely on
engineering estimates.

5.5.2 Monitoring of Wellbores:

Core Energy monitors wells through continual pressure monitering in the injection zone (as
described in Section 5.1), monitoring of the annular pressure in wellheads, and routine
maintenance and inspection. At any time, in the case of an injection well, where there is a loss
of MIT, the well must be and is shut-in until such time the wellbore is repaired. Upon complation
of the workover, a new MIT is performed under the oversight of the EPA. The results of the MIT
aleng with workover information are supplied to the EPA and if all is in order, they issue a letter
authorizing injection to be resumed. Under no circumstances is injection commenced until such
time the letter is in hand.

Leaks from wellbores would be detected through the follow-up investigation of pressure
anomalies and visual inspection.

Anomalies in injection zone pressure may not indicate a leak, as discussed above. However, if
an investigation leads to a work order, field personnel would inspect the equipment in guestion
and determine the nature of the problem. ITit is a simple matter, the repair would be made and
the velume of leaked CO; would be included in the internal Subpart W report for the Core
Energy Facility. If more extensive repair were needed, Core Energy would determine the
appropriate approach for quantifying leaked CO:using the relevant parametars (e.g., the rate,
concentration, and duration of leakage).

Anomalies in annular pressure or other issues detected during routine maintenance inspections
would be treated in the same way. Field personnel would inspect the equipment in question and
determine the nature of the problem. For simple matters the repair would be made at the time of
inspection and the volume of leaked CO; would be included in the internal Subpart W report for
the Core Energy Facility. If more extensive repairs were needed, the well would be shut in until
repairs could be completed and Core Energy would determine the appropriate approach for
quantifying leaked CO: using the relevant parameters (e.g., the rate, concentration, and duration

of leakage).

In the event CO:z is lost during a repair, the most recent daily volume of CO: would be prorated
against the number of hours that the failure caused CO: to leak from the system. It should be
noted that when doing workovers, the wells are always “killed" by using appropriate density fluid
and the wells are “dead” (no CO: flow), thus, leakage has not cccurred during workovers to
wells to date. In the rare and unlikely event surface leakage does occur during a workowver, an
estimate of the volume would be made using engineering and operational judgements.
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5.6 Mass of CO» Emissions from Equipment Leaks and Vented Emissions of CO: from Surface
Equipment Located Between the Injection Flow Meter and the Injection Wellhead

Core Energy evaluates and estimates leaks from eguipment, the CO: content of produced woil,
and vented CO:, using the procedures in 40 CFR Part 98 Subpart W. Core Energy will use this
method for reperting under Subpart RE.

5.7 Mass of CO» Emissions from Equipment Leaks and Vented Emissions of COsz from Surface
Equipment Located Between the Production Flow Meter and the Production Wellhead

Core Energy evaluates and estimates leaks from equipment, the CO, content of produced oil,
and vented COz, using the procedures in 40 CFR Part 98 Subpart W. It also measures CO:
emissions from dry and wet vents attached to the separators. Both of these measurements will
be included under Subpart RR.

5.8 Demonstration that Injected CO: is not expected to Migrate to the Surface

At the end of the Specified Period, Core Energy intends to cease injecting CO: for the ancillary
purpose of establishing the long-term storage of CO: in the Core Energy Facility. After the end
of the Specified Period, Core Energy anticipates that it will submit a request to discontinue
monitoring and reporting. The reguest will demonstrate that the amount of CO: reported as
stored "is not expected to migrate in the future in a manner likely to result in surface

leakage™( §98.441).

Al that time, Core Energy will be able to support its request with years of data collected during
the Specified Period as well as two to three (or more, if needed) years of data collected after the
end of the Specified Period. This demonstration will provide the information necessary for the
EPA Administrator to approve the request to discontinue monitoring and reporting including:

i.  An assessment of injection data for each reef indicating the total volume of injected and
stored CO; as well as the actual surface injection pressures,

i. An assessment of the CO: leakage delected, if any, including discussion of the estimated
amount of CO;z leaked and the distribution of emissions by leakage pathway; and

iii. An assessment of reserveir pressure that demonstrates the reservoir pressure in a reef is
either too low to enable flow to the surface (i.e., reef has been blown down) or that the
reservoir pressure is stable enough to demonstrate that the CO: is contained within the reef
and not expected to migrate in a manner to create a potential leakage pathway.

6. Determination of Baselines for Monitoring CO: Surface Leakage

Core Energy will use the results from daily monitoring of field conditions and operational data, as
well as routine testing and maintenance information to monitor for surface leakage.

As indicated in sections 2.4.4. and 5, Core Energy uses onsite management and an automatic
data system to conduct it's EOR operations. Core Energy will use data from these efforts to
identify and investigate variances from expected performance that could indicate CO: leakage.
Below is a description of how this data will be usad to determine when further investigation of
potential CO: leakage is warranted.
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Visual Inspections: Operations personnel make daily rounds of the facilities and wells,
providing a visual inspection of eguipment used in the operations (e.g. vessels, piping,
valves, wellheads). Making these rounds provide opportunity to identify issues early and
address them proactively, which may preclude leaks from happening and/or minimize any
C0O; leakage. If an identified issue cannot be resolved by the person who first observes it,
a work order will be generated to resolve the matter. Each event will be documentad,
include an estimate of the amount of CO: leaked and included in the annual RR reporting.
Records for such events will be kept on file for a minimum of three years.

Injection Well Surveillance: Core establishes target rates and pressures for all injection
wells based on various parameters (e.g. CO: availability, field performance, delivery
agreements, permit conditions). When a statistically significant deviation occurs that is
outside of the established over or under range of the targeted values, it triggers further
investigation to determing if the variance poses a leak threat. If investigation of an event
identifies that a leak has occurred, those events will be documented, include an estimate
of the amount of CO: leaked and included in the annual RR reporting. Records for such
events will be kept on file for a minimum of three years.

Production Well Surveillance: Core establishes a forecast for producing wells and
projects, estimating the volumes of fluids (e.g. oill, COz, water) that are likely to be
produced over a period of time. Evaluation of the produced volumes along with other data
(e.g. pressure, composition) informs operational decisions for how to manage a project
and aid in identifying possible issues that may involve CO: leakage. These evaluations
can direct engineering and/or operational personnel to investigate matters further, which
can lead to work orders being issued to work on wells and/or surface equipment involved
ina CO; EOR project. If investigation of an event identifies that a leak has occurred, those
events will be documented, include an estimate of the amount of CO; leaked and included
in the annual RR reporting. Records for such events will be kept on file for a minimum of
three years.

Mechanical Integrity Testing (MIT): Each CO: injection well has a permit condition
whereby mechanical integrity has to be established and maintained. This involves the
regular monitoring of the tubing-casing annular pressure and conducting annular fill-up
tests. Core operational personnel monitor the pressure and conduct the tests in
accordance with the permit conditions. In the event a loss of machanical integrity occurs,
the injection well is immediately shut-in and an investigation is initiated to determine what
causad the loss of mechanical integrity. If investigation of an event identifies that a leak
has occurred, those events will be documented, include an estimate of the amount of CO:
leaked and included in the annual RR reporting. Records for such events will be kept on
file for a minimum of three years.

43

DOE Project #DE-FC26-05NT42589
MRCSP Monitoring, Reporting and Verification Plan

A-63



Appendix A: Final / Accepted MRV Plan, EPA Approval Decision Letter, and
Technical Review of Submitted MRV Plan

7. Site Specific Considerations for the Mass Balance Equation

The Core Energy facility is small relative to many other EOR operations. It operates a current total
of 15 injection, 14 production, and 7 monitoring/production wells located in 10 reefs. Core Energy
also has 2.11 million metric tonnes of CO: inventory that will be reflected, over time, in the mass
balance equation. To account for the site conditions and complexity Core Energy proposes the
following modifications for using the equations in Subpart RR §98.443.

7.1. Mass of CO: Received

Core Energy will use eguation RR-1 as indicated in Subpart RR §98.443 to calculate the mass of
COz received from the Chester 10 Facility and all recycle gas (currently from Dover 36 Facility but
to include other new recycling facilities as indicated in Section 2.5.). In the annual monitoring
report, Core Energy will track the current and cumulative volume of Dover 36 Facility CO:z and
indicate when it has reachead 2,110,000 metric tonnes of working inventory; at that time, it will stop
reporting the amount from Dover 36 under RR-1 / RR-3. In the future, any additional new sources
of CO: will be added in the same manner.

4
COgyp = Z (Qr.p —Sr,p)+ EI'_'ﬂl.p,r Equation RR-1
p=1

where:
COgr, = Net annual mass of CO:z received through flow meter r (metric tons).
Qrp = Quarterly mass flow through a receiving flow meter r in quarter p at standard
conditions (metric tons).
S p = Quarterly mass flow (metric tons) through a receiving flow meter r that is redelivered
to another facility without being injected into a site well in quarar p
Ceo,pr = Quarterly COz concentration measurement in flow for flow meter r in guarter p

(wt. percent CO:, expressed as a decimal fraction).

p = Quarter of the year.
r = Receiving flow meters.

Core Energy will sum to total Mass of CO.; Received using eguation RR-3 in §98.443

R
co, = z €Oy, Equation RR-3
r=1

where:
C0O; = Total net annual mass of CO; received (metric tons).
C0Ogr, = Net annual mass of CO: received (meltric tons) as calculated in Equation RR-1
for flow meter r.
r = Receiving flow meter.
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7.2 Mass of CO: Injected into the Subsurface

Core Energy will use equation RR~4 as indicated in Subpart RR §98.443 to calculate the mass
of CO; injected into the subsurface at each of the ten reefs. Core proposes to use a method to
calculate "Ceozpy” that uses a weighted average concentration that reflects the different COz
concentrations in the different sources of CO: as explained below.

4
Cﬂz.u = Z Qp.u " L‘EDZ.;I.'LI.
p=1 Equation RR-4

where:

COz. = Annual CO: mass injected (metric tons) as measured by flow meter u.

Q. = Quarterly mass flow rate measurement for flow meter u in quarter p (metric tons per
quarter).

Cro,eu = Quarterly COz concentration average measurement in flow for all injection flow meters

(wt. percent CO:, expressed as a decimal fraction) as determined from Eguation A
below.

p = Quarer of the year.
u = Injection Flow meter.

For the weighted average concentration, sz, Equation A indicates the current calculation

using CO;z from Chester 10 Facility and Dover 36 Facility. If new facilities are added, the
weighted concentration average would be modified to include them in the same manner.

Equation A

Qp.crio * Ceo, powio + @poas * Ceo, poas

Concentration Average =
Qp.ciro + Uppss

Where:

Dy g0 = Quarterly mass flow rate measurement of pure COz (from Chester 10 Facility at flow
meter #2) in guarter p (metric tons per quarter).

Cpas = Quarterly mass flow rate measurement of recycle gas (from Dover 36 Facility at flow
meter #19) in quarter p (metric tons per quarter).

Ceo,pchi = Quarterly COz concentration of pure COz (from Chester 10 Facility at flow meter #2)

in quarter p (wt. percent CO;, expressed as a decimal fraction).

Cro,on = Quarterly CO:z concentration of recycle gas (from Dover 36 Facility at flow meter
#19) in quarter p (wt. percent GOz, expressed as a decimal fraction).
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Core Energy will aggregate injection data using equation RR-8:
u

€0z = z L0z Equation RR-6

u=1
where:

COgz = Total annual COz mass injected (metric tons) through all injection wells.
GOz, = Annual CO: mass injected (metric tons) as measurad by flow meter u.

7.3 Mass of CO: Produced

Core Energy uses Coriolis mass flow meters to measure CO; in produced fluids and an emissions
factors based on past testing to determine CO: entrained in oil. It will use equation RR-7 and RR-
9 to report this data.

If new production facilities are added, as indicated in Section 2.5, the same approach will be
applied.

4
€Oz = Z Cpw * Coospw Equation RR-7
p=1

Where:
COzw = Annual CO: mass produced (metric tons) through separator w.
o w = Quarterly gas mass flow rate measurement for separator w in gquarter p (metric tons).

Ceo,pw = Quarterly CO: concentration of recycle gas (currently at Dover 36 Facility flow meter
#19) for separator w in quarter p (wt. percent CO;, expressed as a decimal fraction).

p = Quarter of the year.
w = Separator.

Core will aggregate production data using equation RR-9

W
Oz = Z €Oz + X Equation RR-0

we=1l

Where:

COz = Total annual CO: mass produced (metric tons) through all separators in the reporting
year.

COzw = Annual CO: mass produced (metric tons) through separator w in the reporting year.
w = Separator flow meter.

X= Entrained CO: in produced oil (metric tons).

46

DOE Project #DE-FC26-05NT42589
MRCSP Monitoring, Reporting and Verification Plan A-66



Appendix A: Final / Accepted MRV Plan, EPA Approval Decision Letter, and
Technical Review of Submitted MRV Plan

7.4 Mass of COz emitted by Surface Leakage

Core Energy will calculate and report the total annual Mass of CO: emitted by Surface Leakage
using an approach that is tailored to specific leakage events. As described in Sections 4 and
5.1.5-5.1.7, Core Energy is prepared to address the potential for leakage in a variety of settings.
Estimates of the amount of CO: leaked to the surface will likely depend on a number of site-
specific factors including measurements, engineering estimates, and emission factors, depending
on the source and nature of the leakage.

Core Energy’'s process for guantifying leakage will entail using best engineering principles or
emission factors. While it is not possible to predict in advance the types of leaks that will cccur,
Core Energy describes some approaches for guantification in Section 5.1.5-5.1.7. In the event
leakage to the surface occurs, Core Energy would guantify and report leakage amounts, and
retain records that describe the methods used to estimate or measure the volume leaked as
reported in the Annual Subpart RR Report. Further, Core Energy will reconcile the internal
Subpart W report and results from any event-driven guantification to assure that surface leaks are
not double counted.

Equation RR-10 in 48.433 will be used to calculate and report the Mass of CO:z emitted by Surface
Leakage:

X
€Oy = z €0,, Equation RR-10
x=1
where:
COe = Total annual CO; mass emitted by surface leakage (metric tons) in the reporting

year.
C0Ogz, = Annual CO: mass emitted (metric tons) at leakage pathway x in the reporling year.
% = Leakage pathway.

7.5 Mass of CO: sequestered in subsurface geologic formations.

Core Energy will use eguation RR-11 to determine the mass of CO: that is incidentally stored
each year.

CO, =00y — C0yp — COzp — OOy —C00pp Equation RR-11

where:

C0O:z = Total annual CO: mass sequestered in subsurface geologic formations (metric
tons) at the facility in the reporting year.

COz = Total annual CO: mass injected (metric tons) in the well or group of wells covered
by this source category in the reporting year.COze - Total annual COz mass
produced (metric tons) net of of CO2 entrained in oil in the reporting year.

COz = Total annual COz mass emitted {metric tons) by surface leakage in the reporting
year.COzr = Total annual COz: mass emitted (metric tons) from equipment leaks
and vented emissions of CO: from equipment located on the surface, between the
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flow meter used to measure injection quantity and the injection wellhead in the
reporting year, calculated as provided in subpart W.

COgrr = Total annual CO: mass emitted (metric tons) from equipment leaks and vented
emissions of CO2 from equipment located on the surface between the production
wellhead and the flow meter used to measure production quantity in the reporting
year, calculated as in Subpart W and including the metered CO: measurements at
the wet and dry vents attached to the separators.

7.6 Cumulative mass of CO: reported as sequestered in subsurface geologic formations

Core Energy will sum up the total annual volumes obtained using equation RR-11 in 98.443 to
calculate the Cumulative Mass of CO: Sequestered in Subsurface Geologic Formations.

8. Estimated Schedule for Implementation of MRV Plan
This plan will be effective as of January 1, 2018.

9. Quality Assurance Program

9.1 Monitoring

Core Energy will follow the requirements in 40 CFR part 98.444 as indicated in Sections 2, 5
and 7. As indicated in Section 5.1, Core Energy has invested in Micro Motion Coriolis Mass
Flow Meters throughout its operations. These meters are designed to retain calibration. The
meters have no moving parts and a non-intrusive measuring sensor. As a result, there are no
probes or detectors that come into direct contact with process fluids. The benefit of this design
is that there are no bearings or rotors to wear, turbines to be deformed, electrodes to coat, or
degradation of orifices to be concemead about. The manufacturer reports that "It has been our
experience, and that of our customers, that Coriolis meters do not shift or lose their calibration
during the life of the meter. When calibration issues arise, the focus of the problem is normally
traceable to the flow meter installation or a characteristic of the process that was not previously
taken into consideration.” As a result, there are no prevailing industry standard(s) for meter
calibration for these meters. Core Energy observes trend data from the meters and has on
occasion sent meters back to the company for recalibration but this does not cccur routinely.
Core Energy considers this approach to be consistent with EPA GHGRP's Subpart RR, section
98.444(e)3). These meters will be maintained, operated continually, and will feed data directly
to the central HMI computer system. The meters meet the industry standard for meter accuracy
and calibration frequency. The level of precision and accuracy for these meters currently
satisfies the reguirements for reporting in existing UIC permits.

9.2 Procedures for estimating missing data.

In the event Core Energy is not able to collect data for the mass balance equations, it will follow
the requirements in 40 CFR part 98.445 to provide missing data.
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When estimating the volume of missing CO: data due to an interruption in data collection or
mechanical failure of a meter (eguipment) is to use the most recent daily volume of CO,
associated with the meter and calculate the proportionate volume of "lost” CO: based on the
number of hours involved in the data gap or until meter repaired.

9.3 MRV Plan Revisions

In the event there is a material change to the monitoring andfor operational parameters of
the Core Energy COz EOR operations that is not anticipated in this MRV plan, the MRY plan will
be revised and submitted to the EPA Administrator within 180 days as required in §98.448(d).

10. Records Retention

Core Energy will maintain and submit records required under 40 CFR Part 98.3(g) and 40 CFR
Part 98.447. Records will be maintained by Core Energy in electronic format at the Core Energy
headguarters. In addition, Core Enargy has well and facility data in three forms; A.) Paper copies
(scanned to server), B.) Keyed in data from paper copies into database, and C.) Automated
capture of limited set of data that was recently instrumented (Fall of 2016).
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Appendix I: List of Wells

Table A-1. Core Energy Wells used for Monitoring and Accounting
Dover 33 EOR Dover 36 | 21-137- 20565 Lawmchak & Myszkier | Injection | INJ
Unit CPF 29565-00-00 1-33 N
Dover 33 EOR Dover 36 | 21-137- 61209 Lawmichak 9-33 Cnl FR
Unit CFF D0G52-00-00
Daver 33 EOR Dover 36 | 21-137- 51603 Lawmchak & Myzzkier | Oil PR
Unit CFF 51603-00-00 5-33 HD1
Dover 33 EOR Dover 36 | 21-137- 33042 Lawmichak & Myszkier | Oil FR
Unit CFF 09850400 2-33 HDd
Bagley 11-14-23 Dover 36 | 21-137- 30866 Wiubel 4-14A Injection | INJ
EOR CPF 38758-01-00
Bagley 11-14-23 Dover 36 | 21-137- 30336 MBM 1-22 Imjection | INJ
EOR CFF 30536-00-00
Bagley 11-14-23 Dover 36 | 21-137- 38240 Daughters of Fnel 2-11 | Injechion | INJ
EOR CFF 38240-00-00
Baglev 11-14-23 Dover 36 | 21-137- 37794 Jamk Mackowiac 1-11 | Od OBS
EOR CPF 377940000 - -
Bagley 11-14-23 Dover 36 | 21-137- 38286 Jamk Stevens 3-11 ol OB5
EOR CPF 38286-00-00
Bagley 11-14-23 Dover 36 | 21-137- 39748 Jamk Strappazon 3-14 Cnl 0BS5S
EOR CFF 39T48-00-00 a N -
Bagley 11-14-23 Dover 36 | 21-137- 398497 Glasser 1-14B ol OBS
EOR CPF 3B859-02-00
Charlton 19 Unit | Dover 36 | 21-137- 42764 El Mac Hills 2-18 Injection | INT
(EOR) CPF 42766-00-00
Charlton 19 Unit | Dover 36 | 21-137- 57261 El Mac Hills 1-15D ol SI.P
(EOR) CFF 40911-04-00
Charlton 19 Unit | Dover 36 | 21-137- 611497 El Mac Hills 1-18A Cnl PR
(EOR) CFF 41801-01-00 B
Charlton 30/31 Dover 36 | 21-137- 30203 State Chardton C2-30 Injection | INJ
EOR Unit CPF 30203-00-00
Charlton 30/31 Dover 36 | 21-137- 50048 State Charlton & Larzen | Injection | INJ
EOR Unit CPF 90480000 3-31
Charlton 30/31 Dover 36 | 21-137- 20089 State Charlton 1-30A Injection | INJ
EOR Unit CFF 29080-00-00 N
Charlton 30/31 Dover 36 | 21-137- 37916 State Charlton 4-30 Chl PR
EOR Unit CPF 379160000
Charlton 30/31 Dover 36 | 21-137- 31287 State Charlton 2-30 ol FR
EOR Unit CPF 31287-00-00
Charlton 6 EOE. | Dover 36 | 21-137- 33209 Zemnet-Higzins & St Imjection | INT
Unit CFF 35200-00-00 Charlton 1-6
Charlton 6 EOR. | Dover 36 | 21-137- 50085 State Charlton & Boeve | (hl PR
Unit CFF F9086-00-00 26
Chester 2 EOR Dover 36 | 21-137- 20430 Wolf, Carl 1A Imjection | INT
Unit CPF 204300000
Chester 2 EOR Dover 36 | 21-137- 210058 Wolf, Carl et al C1- il FR
Unit CPF 20958-01-00 HD1
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Chester 2ZEOR | Dover 36 | 21-137- 60596 | Cargas 3-2 HD? oil PR
Unit CPF 60596-01-00

Chester SEOR | Dover36 | 21-137- 59237 | Borowiak 2-6 Injection | INJ
Unit CPF 59237-00-00

Chester SEOR | Dover 36 | 21-137- 58026 | Butler3-3 Injection | SL1
Unit CPF 58926-00-00 B
Chester SEOR | Dover36 | 21-137- 60833 | Piasecki 1-7A oil PR
Unit CPF 29265-01-00

Dover 3SEOR | Dover36 | 21-137- 20236 | Salling Hanson Trust 1- | Injection | INJ
Unit CPF 20236-00-00 35 j
Dover 3SEOR | Dover36 | 21-137- 59238 | Pomarzymskietal 5- | Oil SLP
Unit CPF 373240100 35A B
Dover 3SEOR | Dover36 | 21-137- 29095 | Salling Hanson Trust 4 | Oil PR
Unit CPF 200470100 | | 35A B
Dover 35SEOR | Dover36 | 21-137- 57787 | Pomarzymskietal 635 | Oil PR
Unit CPF 57787-00-00

Dover 56EOR | Dover36 | 21-137- 29348 | Kubacki State 3-35 Injection | INJ
Unit CPF 20348 00-00

Dover J6EOR | Dover36 | 21-137- 20235 | Kubacki State 1-36 Injection | INJ
Uit CPF 20235-00-00

Dover 36EOR | Dover36 | 21-137- 52719 | Dover State 36 Unit 3- | Oil PR
Unit CPF 52719-00-00 36

Chester IGEOR | Dover36 | 21-137- 61189 | Chester 16 Umit 6-16 | Injection | INJ
Unit CPF 61189-00-00 Pilot

Chester IGEOR | Dover 36 | 21-137- 61186 | Chester 16 Umt 8-16 | Oil OBS
Unit CPF 61186-00-00
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Table A-2. summanry of Niagaran Wells by Reef With Listing of Depth, Completion Date, and Wireline Log Inventory used for Geologic

Characterization

Source: Michigan DEQ Oil and Gas Well Database (http://michigan.gov/deq/0,1607,7-135-3311_ 4111 4231-97370—,00.html)

Mote: CAL=CALIPER; GR=GAMMA RAY; MPHI=MEUTRON POROSITY; RHOB=DENSITY; PEEPHOTOELECTRIC; SON=S0MIC;
RES=RESISTIVITY; CBL=CEMENT BOND LOG; CBIL= circumferential borehole image log (acoustic image log); NEUTRON= neutron log
reported in neutron units; PNC=Pulsed Neutron Capture log.

(a) Indicates currently active (not plugged/abandoned) producing well.

(b} Indicates currently active (not plugged/abandoned) injection well.

(c) Deviated well; total depth amsl will be determined after acquiring deviation survey.

29074 Yule King Tree 1-15 6135 43'15 1141973 CAL,GR,NPHI,RHOB,RES
29085 Alan Gomick 1-23 6177 48;5? 11181973 CAL,GR,NPHI,RHOB
29249 Alan Gomick 1-14 6165 43;59 117231973 CAL GR,NPHI,RHOE
30536 MEBEM 1-22 6013 4E:BE|' 107241975 CAL,GR,NPHI,RHOB,RES
=
n -
= 37794( Janik & Mackowiac 1-11 6326 5021 811984 CAL,GR,NPHI,RHOB,RES,PNC
ui|
38240 Daughters of Friel 2-11 6250 4?'39 10/30/1984 CAL GR,NPHI,RHOB,RES
3a8286" Janik & Stevens 3=11 6045 4EITE 11/2/1984 CAL,GR,NPHI,RHOB,RES
38859 Glasser 1-144 [ 6115 43'” 312986 CAL,GR,NPHI,RES
38923 Yule King Tree 1-14 6024 4?:25 10171985 CAL,GR,NPHIRES PNC
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39554 Stevens and State Bagley 1-22 | 6295 49:?5 1/13/1986 CAL,GR,NPHI,RHOB RES
397481 Janik & Strappazon 314 | 6000 | ,-oe 2/24/1986 CAL,GR,NPHI,RHOB, RES
39758 Wrubel 414 | 6140 | (c) 3/9/1986 CAL,GR,NPHI,RHOB, RES
39850 Glasser 1-14A | 6367 | 4aaq 3/12/1986 CAL,GR,NPHI,RHOB,RES
398661 Wrubel 4-14A | 6191 | 00, 4/21/1986 CAL,GR,NPHI,RHOB, RES
39897 Glasser 1-14B | 6130 4?,'52 5/7/1986 CAL,GR,NPHI,RES PNC
55307 Stevens and State Bagley 1-224 | 6270 49'10 1/9/2003 CAL,GR,NPHI,RHOB, RES
o 28895 Zeimet & Higgins 16 | 6008 | ., 6/21/1972 CAL,GR,NPHI,RHOB, RES
g 352041 Zeimet, Higgins & State Charlton 1-6 | 5975 4},' 45 | 121011981 CAL,GR,NPHI,RHOB PE RES
© 590861 State Charlton & Boave 26 | 6202 | 4704 6/19/2008 CAL,GR,NPHI,RHOB,RES,PE
409 El Mac Hils 18 | 5675 | ass2 S/sises CAL,GR.NPHI.RHOB,RES.SON
41801 El Mac Hills 1-18A | oo | ama 2/24/1989 CAL GRNPHI RHOB RES. PNC
2 42766 El Mac Hills 2-18 | sg55 | (c) 2/5/1980 CAL GR,NPHI,RHOB,RES PNC
% 54416 El Mac Hills 194 | e 42'9? 6/22/2001 Mot Logged
o 54582 El Mac Hills 1-19B | 5421 | (&) 6/27/2001 Mot Logged
54583 El Mac Hills 1-19C | cany 42' 16 7/1/2001 Mot Logged
57261 El Mac Hms 1190 | 5a05 | 4335 | 12212005 | ool GRNPHIRHOB,RES,SON,PNG
=h 29073 Salling Hanson et al 131 | 5770 | o0 1/9/1973 CAL,GR,NPHI,RHOB,SON,RES
g % 30195 State Charlton *C* 1-30 | 5679 | 4,00 3/21/1975 CAL,GR,NPHI,RHOB,RES
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32605 State Charlton "C" 330 | 5746 | 4ee5 | 12/16/1978 | CAL,GRNPHI,RHOB RES
29989 State Charlton 1-30A | 5650 | 4eqo | 12/24/1974 | CAL,GR NPHI,SON,RES
30203® State Charlton *C* 230 | 6255 | 40 4/22(1975 CAL,GR,NPHI,RHOB,RES
312870 State Chariton 2.30 | 5660 45'” 12/7/1976 CAL,GR,NPHI,SON,RES
57916 State Charlton 4-30 | 5800 | 4oqq | 11/30/2008 | CAL,GR,NPHI,RHOB,PE,RES
59048 State Charlton & Larsen 331 | 5800 | 4eag 7/7/2008 CAL,GR,NPHI,RHOB,PE RES
28459 Cargas, Perry J 1 6005 4?,'52 10/4/1971 CAL,GR,NPHI,RHOB,SON,RES
28706 Finnegan, Bernard et al 1 6051 4&:18 1/6/1972 CAL GR,NPHI,RES
20677 Wolf, Carl 1-B | 5847 | oo B/27/1974 CAL,GR,NPHI,RHOB, RES

o N

5 31646 Cargas, Perry J 1-2A | 5990 | 4o0e /91977 CAL,GR, NPHI,RHOB, RES

B -

5 29430 Wolf, Carl 1-A | 5973 | 4000 12/2/1973 CAL,GR,NPHI,RHOB, RES
299580 Wolf, Carl et al "C" 1 5806 | 4cae 12/9/1974 CAL,GR,NPHI,RHOB, RES

29958-01% Wolf, Carl et al "C" 1HD1 | 6570 | 400 10/9/2001 CAL,GR,CBL

BOS9EE! Cargas, Perry J 32 1HD' BO62 45'55 10/9/2012 CAL,GR,NPHI,RHOB, RES, SON, PNC
20067 Borowiak -6 | 6022 | 4oon 1/11/1973 CAL,GR,NPHI,SON,RES

w

15 29234 Borowiak 1-5 | 5725 | 4400 4/131973 CAL,GR,NPHI,SON,RES

]

g 29254 Kosiara 2.7 | 5750 43'98 5/24/1973 CAL,GR,SON,RES
29265 Piasecki -7 | 5770 | 4416 5/4/1973 CAL,GR,NPHI,SON,RES,PNC
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31515 Piasecki, John State Chester 1-7 | 5800 | 4460 611977 CAL,GR NPHI,RHOB,RES
32207 Kosiara, Josephing 2-7A | 5881 (c) 3/201978 | CAL,GR,NPHI,RHOB,RES
38424 Gottloeb 1-8 | 6080 | (c) 11/21/1984 | CAL,GR NPHI,RHOB,PE RES
40169 Nienaber 25 | 5985 | ... | 121161986 | CALGR,NPHI,RHOB,PE RES
5RO26) Butler 3-5 | 5897 | yene 5/1/2008 CAL,GR,NPHI,RHOB RES,CBIL.CRA
592371 Borowiak 26 | 6100 | -, 7/25/2008 | CAL,GR,NPHI,RHOBE PE,RES CBIL CBL
28159 Gaylord Morigage 116 | 6210 | 000 1/4/1971 CAL,GR,NPHI,RHOB,RES,SNP
28433 Veraghen, Martin G 421 | 6303 | 4oon | 81311971 CAL,GR,NPHI,RHOB RES, SNP,SON
28511 Gaylord Morigage 216 | 6250 | 4o07 9/4/1971 CAL,GR,NPHI,RES, SNP, SON
© 28743 Veraghen & Rypkowski 521 | 6350 | oo 3/29/1972 | CAL,GR NPHI,RES,SNP,SON
% 28796 Gaylord Morigage 316 | 6222 | o0 | 8/2211972 | CALGR,NPHI,RES,SNP
=
O 28798 Dreffs 416 | 6265| 414 | 31311972 | RES,SNP, SON
28018 Veraghen & Dreffs 621 |6318 | ;o0 | 72011972 | CAL,GRRES,SNP,SON
61186 Chester 816 | 6455 | o0 | 2/26/2017 | CAL,GRNPHIRES,RHOB,SON
61189 Chester 616 | 8697 | coay | 1223/2016 | CAL,GRNPHI,RES,RHOB,SON,PNC
. 29565 Lawnichak & Myszkier 133 | 5675 | ;0.0 | 52011974 | CAL,GRNPHI,RES,RHOB,SON,PNC
i}
§ 29781 Lawnichak & Myszkier 333 | 5625 8/16/1974 | CAL,GR,NPHI,RES
29809 Koblinski & Fisher 128 | 5514 | 40 |  8/2211974 | CAL,GRNPHI,RES, SNP

DOE Project #DE-FC26-05NT42589
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29640 Kirt House 228 | 5475 | 4000 | 871974 | CALGRNPHI,RES,SON

30392 Winter 233 | 5840 | 400 | 891975 | CALGRNPHI,RES,SON

31108 Amejka 234 | 5886 | .o | 951976 | CAL,GRNPHISON

31228 Boughner State Dover 328 |5520 | 0. | 72311977 | CALGRNPHISON

31303 Thompson 133 | 5690 | 4000 | 11221976 | CAL,GR.NPHI,RES,RHOB

32298 Boughner State Dover 428 | 5505 (c) 7711978 | CALGR,NPHI

33830 Lawnichak & Myszkier 533 | 5775 | yogs |  7/28/1980 | GALGR,NPHIRES,SON

33937 Lawnichak & Myszkier 533A | 5746 | .~ |  84/1980 | CAL,GR,NPHI,RES SON

35195 Winter 133 | 5740 | ..o | 123111982 | CAL,GRNPHIRES RHOB

35564 Lawnichak & Morey 133 | 5703 | 4oaq | 8/24/1982 | CALGRNPHI.RHOB

50985 Lawnichak & Myszkier 233 | 5763 | 4o, | 112211996 | CAL,GRNPHIRHOBPNC

51601 Lawnichak & Myszkier £5% 16990 | oo | 123011996 | CALGRTDT

51603 Lawnichak & Myszkier ag? B456 | 4ae4 2/2/1997 CAL,GR PNC

55479 Lawnichak & Myszkier a2 ez © 8/21/2003 | Not Logged

55845 Lawnichak & Myszkier Eos | 7335 | 4aa |  9/23/2003 | NotLogged

55942 Lawnichak & Myszkier EH'Si 7134 | 4q4q | 12/28/2003 | Not Logged

61209 Lawnichak 933 |6085| , | 12032016 | CAL,GRNPHLRES,RHOB,SON
O35 29374 Pomerzynski 235 | 5760 | oo | 9271973 | CAL,GRNPHILSONRES
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29947 Salling Hanson Trust 435 | 5564 | 4.cq | 10/18/1974 | CAL,GR,SON
35941 Tinsey 1-35 | 5792 | (c) 8231982 | CAL,GR,NPHI,RHOB,PE,RES
37324 Pomerzynski et al 535 | 5715 | 4ooe | 1202211983 | CAL,GR,NPHI,RHOB PE,RES
37381 Taskey & Saddler Estate 135 | 5768 | go1s | 2/14/1984 | CAL,GR,NPHI,RHOB,RES
292361 Salling & Hanson 135 | 5780 | 4o | 5/25/1973 | CAL,GRNPHISONRES
299951) Salling Hanson Trust 4354 | 5715 | o0, | 11/4/1974 | CAL,GRNPHISONRES
57787 "Pomarzynski® 635 | 5950 | 4eqg | 11/30/2006 | CAL,GR,NPHI,RHOB, PE RES
(59238) "Pomarzynski® 5-35A | 5864 | ... | 802412008 | CALGRNPHI
29303 Kubacki Cole 236 | 5765 ..o, | 6141973 | CAL,GRNPHISONRES

" 29664 Freese, Charles E Ill et al 12 | 5830 | 4e1a 4/8/1974 CAL,GR,NPHI,SON,RES

E 29235 Kubacki & State Dover 136 | 5835 |, | 4/29/1973 | CAL,GRNPHI,SONRES
29348 Kubacki State 3-35 | 6431 (c) 7/6/1973 CAL,GR,NPHI,SON,RES
527190 Dover 36 Unit 336 | 5700 | 4oa | 713171998 | CAL,GR,NPHI,RHOB PE,RES

Source: Michigan DEQ Qil and Gas Well Database

Mote: CAL=CALIPER; GR=GAMMA RAY; NPHI=MEUTRON POROSITY; RHOB=DENSITY; PE=PHOTOELECTRIC; SON=S0MIC;
RES=RESISTIVITY; CBEL=CEMENT BOND LOG; CBIL= circumferential borehole image log (acoustic image log), NEUTRON= neutron log
reported in neutron units; PNC=Pulsed Neutron Capture log.

(a) Indicates cumently active (not plugged/abandoned) producing well.

(b} Indicates currently active (not plugged/abandoned) injection well.

(c) Deviated well; total depth amsl will be determined after acquiring deviation survey.

58
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Appendix Il: Map of Core Energy pipelines
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Instructions: Please enter responses into this table. Any long responses, references, or supplemental information may be attached to the end of

Request for Additional Information: Core Energy Subpart RR MRV Plan

August 30, 2018

the table as an appendix. Supplemental information may also be provided in a resubmitted MRV plan.

Mo.

MRV Plan
Section

Page

EPA Questions

Responses

2and 2.1

7-8

MRV Plan: [Pg 7] The NNPRT consists of closely spaced but
highly-compartmentalized pinnacle reefs located, on
average, about 6,000 feet below the ground surface (bgs) but
can range from 3,000 to 8,000 feet

[Pg 8] The pinnade reefs range from 2000 feet to more than
6000 feet deep;

Is there a reason the reefs are listed as having two different
depth ranges?

This is a typo that has been corrected in Section 2 of the
final MRV plan.

22

MRV plan: When a reef is abandoned, Core Energy typically
recovers as much CO; as it can through well blown down, which
reduces pressure to roughly 500 psi.

In the GHGRP, the term blowdown is typically used in the
context of venting natural gas or CO; to the atmosphere. The
above statement from the MRV plan does not refer to venting
ta the atmosphere. Therefore, it would be helpful to explain
what is meant by “blow down®™ in this context (or to use an
alternative term). How is the CO; collected when the well is
own down?

The term “blown down” has been replaced with language
that describes the process involved in recovering a
portion of injected CO2 when a reef is abandoned.

Page | 1
Request for Additional Information: Core Energy Subpart RR MRY Plan Augwest 30, 2018
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Flan, basad on the anticipated future of expansion to conduct
00 EOR operations in reefs within the Northern Niagaran
Finnacle Reef Trend [NNPRT), extends geologically along the
northern edge of the Michigan Basin (see Figure 14).

40 CFR 98 445 defines “maximum monitoring area” as the area
that must be monitored under this regulation and is defined as
equal to or greater than that area expected to contain the free
phase CO, plume untl the CO; plume has stabilized plus an all-
around buffer zone of at least one-half mile. Given this, does
the defined MMA include a buffer zone from each of the
outermost reefs (reefs that are next to the MMA boundary)
that have potential for CO; EOR? This should be more clearly
stated to be consistent with Subpart RR requirements.

Mo. |MRV Plan EPA Questions Responses
Section Page
3. 32 28 | MRV Plan: The maximum monitoring area (MMA) for the MRV | The MMA does include a buffer of % mile around the

range of reefs. The language in Section 3.2 has been
miodified to more dearly indicate that this is the case.

For the Existing Wellbore Section and potential leakage
pathways: Is there any risk of leakage from future wells drilled
in the MMA that would be used for EOR and/or target a
different formation? A brief explanation would be helpful.

Mo, there is no risk of leakage from future wells drilled in
the MMA because of the highly-compartmentalized
nature of the pinnacle reefs and control of rights for reefs
within active EOR projects. A new section4.1.1 has been
added to the MRV plan to explain this more fully in the
context of new wells.

MRV Plan: Im addition to analyzing wellbore integrity, cement
plugs were also analyzed and ranked based on depth, number
of plugs, thickness, and age.

Was this data on the cement plugs from the state and what
area did it cover?

These records come from MDEQ and cover a broad
region. The MRV plan has been updated to include the
reference to the technical study reporting the results of
the cement plug assessment and to describe the study
scope and methodology.

4 40 30
5 41 31
Fage | 2
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Mo.

MRV Plan
Section

Page

EPA Questions

Responses

55

37
38
39,44

r

MRV plan: [Pg 37] Core Energy will reconcile the Subpart W
report and results from any event-driven quantification to
assure that surface leaks are not double counted.

[Pg 38] If it is a simple matter, the repair would be made and
the volume of leaked C0; would be induded in the 40 CFR Part
98 Subpart W report for the Core Energy Facility.

[Pg 39] For simple matters the repair would be made at the
time of inspection and the volume of leaked CO; would be
included in the 40 CFR Part 98 Subpart W report for the Core
Energy Facility.

[Pg 39] Core Energy evaluates, and estimates leaks from
equipment, the C0; content of produced oil, and vented CO,,
using the procedures im 40 CFR Part 98 Subpart W. In the past,
the amount of CO; leaked has been too small to meet the
threshold for reporting.

[Pg 44] Further, Core Energy will recondile the Subpart W
report and results from any event-driven quantification to
assure that surface leaks are not double countad.

The plan states that the fadility is currently not reporting under
Subpart W because it does not meet the reporting threshold,
but there are several statements in the plan referring to a
Subpart W report. Do these statements merely refer to the use
of Subpart W calculation methods in Subpart RR? This should
be darified.

Core Energy contracts with a third party engineering firm
to use the Subpart W method to determine annual
emissions as spedfied in that subpart. To date, the mass
of emissions has not been large enough to trigger the
reporting requirement. Core Energy will use this method
as specified in Subpart RR. The MRV plan has been
updated to clarify the process it undergoes to calculate
emissions using the Subpart W methodaology and how
that will be used in the Subpart RR reporting process.

Page | 3
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Mo. |MRV Plan EPA Questions Responses
Section Page

7. 55 39 | MRV Plan: It should be noted that when doing workovers, the | The basis of the statement is from Core Energy’s
wells are always “killed” by using appropriate density fluid and | prescribed best practices and experience in the field,
the wells are “dead™ (no O0; flow), thus, leakage, isvery rare whereby no loss of well control incidents have been
during workowvers to wells. experienced. The language in the MBV plan has been

updated to reflect this history.

What is the basis for this statement? For example, is there
historical data to support this? If so, an explanation and,for
short discussion would be helpful. Information on the quantity
of leakage that has occurred (e.g., based on experience) would
be helpful as well.

8 6.0 40 | MRV Plan: Core Energy will develop the necessary system
guidelines to capture the information that is relevant to identify | Based on the risk assessment and operational procedures
possible CO; leakage. no surface leakage is anticipated. Therefore, baseline for

detecting surface leakage address observed signs of

Section b needs more explanation. There is no mention of surface leakage and operational data anomalies. Section &
historical data and how it will be compared to the data of the MRV plan has been updated to indicate the strategy
collected during Subpart RR reporting moving forward. The Core Energy will use to compare actual performance to
waording in this section implies that the operational information | baselines to assess potential surface leakage.
has not been recorded in the past. However, parts of Sections
2, 4 and 5 indicate that data have been gathered and used in
the development and operation of the existing facilites (i.e.
first semtence of Section 4). The dataset gathered to date, along
with an explanation on the approach for obtaining this
information, would apply for Section 6. Additionally, some
discussion on why the data listed in Section 6 will be collected
[(or references to previous sections) and how it will be used
would be helpful.

9. 7.2 42 | For Equation A “Concentration” is misspelled. Corrected

10. 73 43 | Eguation RR-7 is listed as modified, but it is not modified. This | Corrected
may be left over from a previous version of the MRV Plan.

Fage | 4
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Mo. |MRV Plan
Section

Page

EPA Questions

Responses

11.

73

In the MRV Plan for Equation RR-B: Conzpw = Quarterly C0;
concentration of recycle gas (currently at Dover 36 Fadility flow
meter #19) for separator w in quarter p (wt. percent CO;,
expressed as a decimal fraction)

Equation RR-8 is wsed for calculating mass for each gas-liquid
separator that utilizes a volumetric flow meter. This is
appropriate for the Viortex flow meters, however, Cooo pw
should be in volume percent CO;, not weight percent.

Addressed by updating Section 7.3 in the MRV plan.

12,

73

(0. = Z 0,
w=i

In the MRV Plan Equation RR-2 is given as:

This is a modified version of equation RR-9 as it is listed in
Subpart RR as CO; Entrained in Qil is not induded.
Equation RR-9 in Subpart RR:

L

IZD:p = [1+X) = } CO,, (Eq. RR-3}
=1

Maodifying Equation RR-2 (or any equation) from that published
in the rule is problematic. Moreover, X is a required data
reporting element in the reporting form (see 40 CFR
98.446(f)(5)), that will result in a validation error if not entered.
Based on the discussion at page 24 of the MRV plan, it appears
that the value for X has been estimated. Thus, it seems that X
could be included in Equation RR-9 |i.e., without modifying the
equation) and the facility's objectives regarding the calculation
of site-specific variables for the mass balance equation (40 CFR
98_448(a)(5)) could be accounted for inthe application of
Equation RR-11 (see discussion below).

Section 7.3 of the MRV plan has been updated to include
“x" C0; entrained in oil.

Page | &
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MNo.

MRV Plan
Section

Page

EPA Questions

Responses

13.

75

45

MRV Plan: Rather than modifying the equation, Core Energy
proposes to determing C0sq for use in equation RR-11 in
98.443 as be equal to the difference between the amount of
C0; receved (in section 7.1, equation RR3) and the amount of
C0; injected (in section 7.2, equation RR6). This calculation is
more accurate than measuring the amount of 0 entrained in
oil and wsing Subpart W results.

C05p = Total annual CO; mass emitted (metric tons) from
equipment leaks and vented emissions of CO, from equipment
located on the surfacs, which will be calculated as RR-3 - RR-6.

(0 = Total annual CO; mass emitted (metric tons) from
equipment leaks and vented emissions of C0; from equipment
located on the surface between the production wellhead and
the flow meter used to measure production quantity as in
Subpart W. Note: This calculation is subsumed in the
calculation of C0n and will be reported as zero.

1. As stated above for Equation RR-9, modifying Equation RR-
11 from that published in the rule is also problematic.
However, site-specific variables can be calculated for the
mass balance equation at Equation RR-11 (see 40 CFR
98.448(a)(5)). Also note that there are comesponding data
reporting elements in the reporting form for CO: emitted
from equipment leaks and vented emissions (see 40 CFR

98.445(f)(3)(i) and {ii)).

2. There appears to be a typo in the underlined text.

These comments have been addressed in an updated
section 7.5 inthe MEV plan that removes the
modification thereby also addressing the typo.

Page | &
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Mo.

MRV Plan
Section

Page

EPA Questions

Responses

14.

75

45

MRV Plan: Currently there is a difference of roughly 13,000
tonnes per year between between these two values. OFf this,
reughly 7,000 tonnes is explained by the calculations conducted
in accordance with GHG Reporting Rule Subpart Wand an
additional 150 tonnes is explained by the entrained oil factor.
Rather than attempting to directly measure the balance, Core
Energy will Use the entire difference as losses from equipment
and entrained in oil.

Typos in this section of text are underined.

Corrected

Page | 7
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Geologic Sequestration of Carbon Dioxide: &EPA
Sllbp al't RR Emvionment) Freacton

Greenhouse Gas Reporting Program

Under subpart RR of the Greenhouse Gas (GHG) Reporting Program, facilifies that conduct geologic
sequestration of carbon dioxide (CO:) must report basic information on the amount of CO; received for
injection; develop and implement an EPA-approved moniforing, reporting, and verification
{MRV) plan; and report the amount of CO; sequestered using a mass balance approach and
armal monitoring activities.

How Is This Source Category Defined?

The subpart RR. source category comprises a well or group of wells that imject a CO; stream for long-term
containment in subsurface geologic formations. All wells permitted as Class VI by the Underground
Injection Control (ULC) program meet the definition of this source category.

Wells that conduct enhanced otl and gas recovery are not subject to this source category unless (1) the
owner of operator chooses to opt-in to the subpart BR. source category, or (2) the well is pernutted as
Class VI by the UIC program.

Geologic sequestration research and development (R.&D) projects will be granted an exemption from
subpart RR_

+ A project is elimble for the subpart RR R&D exemption if it will investigate practices. monitoring
technigques, injection verification or is engaged in other applied research that will enable safe and
effective long-term containment of a CO; stream in subsurface geclogic formations, inclnding
research conducted as a precurser to long-term storage.

¢ Toreceive a subpart RR. R&D exemption the reporter must suboit to EPA information on the
planned duraticn of CO; injection for research, the planned annual CO; mjection volumes during
this time period, the purposes of the project, the source and type of funding for the project, and
the class and duration of UIC pernut, or, for an offshore facility not subject to SDWA_ a
deseription of the legal instrument authorizing GS.

¢ Facilities that receive an B&D exemption from subpart RR are not exempted from any other

source category of the GHG Reporting Program including subpart UU. Feor other source
categonies of the GHG Reporting Program B&D is defined at 40 CFR. 98.6.

What GHGs Must Be Reported?

Facilities that conduct geologic sequestration, including facilities that opt-in to the monitering and
reporting requirements for this source category, nmst report on the amount of CO, received for injection,
develop and implement an EPA-approved MRV plan that is best snited for each facility, and report the
amount of CO5 geologically sequestered nsing a mass balance approach and annual monitoring activities.

November 2011 1
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W hen Does R eporting B egin?

Facilities subject o subpart RR must begin monitoring GHG emissions on January 1, 2011 in
accordance with the methods specified in subpart ER. For 2012 only, the GHG report must be
submitted to EPA by September 28, 2012. This reporting deadline applies to all subparts being
reported by the facility. If your subpart BR facility submitted a GHG annual report for reporting
year 2010 under another subpart (e.g.. subpart C for general stationary fuel combustion), then by
Apnl 2, 2012 you must notify EPA through e-GGRT that you are not required to submuit the
second annual report until September 28, 2012 (the notification deadline according to 4 CFR

98 3(b) 1s March 31, 2012, however, because this date falls on a Saturday in 2012, the
notification is due on the next business day).

Starting in 2013 and each vear thereafter, reports must be submitted to EPA by March 31 of each
year, unless the 31st 1s a Saturday, Sunday, or federal holiday, in which case the reports are due
on the next business day.

W hat I nformation Must Be R eported?

Facilities that conduct geologic sequestration mmst report the following annmally:

¢ The mass of CO; recerved for ijection for the first time into a well at the facility.

¢ The source of the CO; recerved. from the following categories: OO, production wells; electric
generating wnits; ethanol plants; pulp and paper mills; natwral gas processing; gasification
operations; other anthropogenic sources; discontimued enhanced oil and gas recovery project; or
unknown.

In addition, these facilities mmst submit an MEV plan to EPA. implement the EPA-approved plan, and
report annually the fellowing:

The mass of CO; injected into the subsurface.

The mass of CO; produced from oil or gas production wells or from other fluad wells.

The mass of CO; emitted from surface leakage.

The mass of CO; emissions from equipment leals and vented emissions of CO; from sources

between the injection flow meter and the injection wellhead and between the production flow

meter and the production wellhead.

¢ The mass of CO; sequestered in subsurface geologic formations, by subtracting total COy
emissions from CO; injected in the reporting year.

¢ The cunmlative mass of CO1 reported as sequestered in subsurface geclogic formations in all

years since the facility became subject to subpart RR_

Facilities with an EPA-approved MEV plan nmst also submit an anmal monitonng report to EPA which
contains the following information:

¢ A nammative history of the monitoring efforts conducted over the previous calendar year. including
a listing of all menitoring equipment that was operated, its period of operation, and any relevant
tests or swrveys that were conducted.

s A description of any changes to the monitoring program that the reporter concluded were not
material chanpges warranting submission of a revised MEV plan.

November 2011
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¢ A namative history of any monitoring anomalies that were detected in the previous calendar year
and how they were investigated and resolved.

¢ A description of any surface leakages of CO,, including a discussion of all methodologies and
technologies involved in detecting and quantifying the surface leakages and any assumptions and
uncertainties involved in calculating the amount of CO: emitted.

EPA has temporarily deferred the requirement to report data elements in the above list that are used as
inputs to enussion equations (76 FR 53057, Angust 25, 2011). For the current status of reporting
requirements, including the list of data elements that are considered to be inputs to emissions equations,
consult the following hnk- http://www epa sov/climatechanee/emissions/(CBLhtm]

How Should GHG Data Be Calculated?

All facilities that conduct geologic sequestration nmst calculate the mass of CO; received using mass or
volwnetric flow meters (or the mass or volume of containers), based en the CO: concentration in the
flow. Reporters may use best available monitoring methods (BAMM) for calenlating the mass of CO,
received through the first quarter of 2011 or up to the end of 2011 if a BAMM extension is approved by
EPA

Each geologic sequestration facility that conducts geologic sequestration (including a facility that opts-in
to these requirements of this subpart) must also develop and implement an EPA-approved MBV plan.
The major components of the MEV plan mclede the following:

¢ Identification of potential suwrface leakage pathways for CO; in the maxinmm monitoring area
and the likelihood, magmtude, and tining, of surface leakage of CO; throngh these pathways.
Delineation of the maximmm monitoring area and active monitoring areas.

A strategy for detecting and quantifying any surface leakage of CO;.

A strategy for establishing the expected baselines for menitoring CO, surface leakage.

A summary of considerations made to calenlate site-specific variables for the mass balance
equation. This includes, but 1s not limited to. considerations for calenlating CO» enussions from
equipment leaks and vented emissions of CO, between flow meters and wells, and considerations
for calenlating CO, in produced fluids.

Once its site specific MEV plan is implemented. a geologic sequestration facility nmst calculate the data
listed under the “What Information Must Be Reported?” heading above.

Where flow meters are used to calculate data, CO, flow and concentration data mmst be collected
quarterly and aggregated to an annual quantity. To nunimize the purchase and installation of new
equipment, facilities subject to the UIC program may utilize the CO; flow meters installed for purposes
of compliance with their existing UIC permits in order to calculate the CO, flow data. For facilities
receiving CO; in containers. the mass or volume of contents in containers and concentration data nmst be
collected gquarterly and aggregated to an annual quantity.

Foar More Information

This document is provided solely for informational puwposes. It does not provide legal advice, have
legally binding effect, or expressly or implicitly create, expand, or limit any legal rights, obligations,
responsibilities, expectations, or benefits in regard to any persen. The document is intended to assist
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reporting facilities/owners in understanding key provisions of the rule. It is not infended to be a substitute
for the rule.

For technical information and implementation materials, please visit EPA’s Web site at:
.epa.gov/climatechanee/emissions/| plemalang html To submit a gquestion. select Rule Help
Center, and then select Contact Us.

For background information about GHGs and climate change science and policy. please see EPA's
climate change Web site at: www.epa gov/climatechange.
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